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£936 

STATEMENT 

Date 

Embargo. 

from the Premier 

January 21 , 1 976 State Administration Centre, 
Victoria Square, Adelaide, 
South Australia 5001 
228 4811 

STATE FINANCES. 

The Premier and Treasurer, Mr. Dunstan, today released details of the 
State's finances for December 1975. 

Mr. Dunstan said a small surplus of $0.6M was recorded on the Revenue 
Account for December. 

"This is generally in line with past December movements in which Receipts 
have exceeded Payments. This small surplus increased the cumulative 
surplus on the Revenue Account for the year to $17.3M. 

"The original Budget target for the financial year 1975-76 was a 
balanced Budget. Late last year the lessening in the rate of wage and 
price increases allowed the Government to revise its predictions to 
accept a possible surplus of around |10M. 

"It is necessary to be very cautious in projectingend of month figures 
forward and drawing conclusions about the likely end of year result, 
but the December figures indicate that the eventual result for the 
full year will be a surplus of more than $10M. 

"A full review of expenditure by departments based on the results for the 
first six months of the financial year is now underway and by the time 
the January monthly figures are published, the T easury will have had 
the opportunity to assess these new departmental estimates. 

"I should then be able to give a more reliable forecast for the rest of 
the year. 

"The encouraging trends of last year should not be misinterpreted. The 
lessening in the rate of wage increases, in particular, is a factor which 
could still alter. 

"Certainly, the reduction in wage claims shows that the indexation policy 
of this Government and the previous Federal Labor Government is working 
and that indexation must be maintained if the economy is to recover. 
The co-operation and restraint which trade unions have shown must be 
maintained so that the whole community may benefit from a lessening in 
inflation." 

Mr. Dunstan said payments on the Loan Account for the half year to 
December 31 totalled S110.6M and the deficit on loan operations for this 
period was $1.5M, a little more than for the same time last year. 

Mr. Dunstan said recent reviews suggested no reason to change the previous 
forecast that by the end of this financial year the Loan Account would 
show a deficit of around 5p5M. 
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