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IX 

STATEMENT 

Date 

Embargo. 

from the Premier 

January 23, 1976 State Administration Centre, 
Victoria Square, Adelaide, 
South Australia 5001 
228 4811 

PREMIER MEETS WITH PRIME MINISTER. 

I had a very useful discussion with the Prime Minister who cleared up a 
number of the strange statements which have been made by Dr. Tonkin in 
the last two days. 

The Prime Minister made it clear to me that while he had discussions on 
Party policy with Dr. Tonkin he did not and would not discuss with Dr. 
Tonkin the matters which should properly be dealt with by the Premier 
of the State. 

From my discussions with Mr. Fraser, it is quite clear there was no basis 
whatever for Dr. Tonkin saying that South Australia had received too much 
money in the last 18 months and would have its normal money cut-back. I 
had an assurance that contractual arrangements would be maintained and an 
assurance that the changeover to the new income tax sharing scheme 
proposed by the Liberal Party would allow South Australia to continue 
its present course of good budgeting.' 

I found it a very useful and frank exchange with the Prime Minister and 
it's possible now for us to proceed with proper negotiations at the 
Premiers'- Conference. 

I was assured that in relation to existing commitments that had already 
been made by the Federal Government - the contractual arrangements and 
those enshrined in legislation - that these would all be continued and. 
the. Commonwealth would in no way back out of arrangements which had 

been made. 

I have one slight worry, and that is the effect of the proposed 
equalisation scheme (the details of which have not yet been spelt out), 
upon the benefits that South Australia received under the Railways 
Agreement. However, the Prime Minister made it clear that he 
appreciated that South Australia had received real benefits from this; 
that there had been an election on it and that it had been ratified by 
legislation in both the Commonwealth and State Parliaments. 

There was no basis for Dr. Tonkin's statement about, us having had too 
much money in the last 18 months and it is quite clear that all that 
happened was Dr. Tonkin went to a Party meeting in Canberra and then 
tried to big-note himself. 
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STATEMENT 
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Date State Administration Centre, 
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Embargo South Australia 5001 
228 4811. 
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