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STATEMENT 
from the Premier 

Date 

Embargo 

February 18, 1976 State Administration Centre, 
Victoria Square, Adelaide, 
South Australia 5001 
228 4811 

PREMIER PROTESTS OVER DARTMOUTH DAM. 

The Premier, Mr. Dunstan, announced today that he had protested strongly 
to the Prime Minister over advice that the Commonwealth will not increase 
its financial assistance to cover the increased costs of Dartmouth 
Reservoir caused by inflation. 

Mr. Dunstan said that the Dartmouth Reservoir Agreement Act provides for 
the Commonwealth to assist the States financially in respect of the 
construction of the reservoir by making loans to the States equal to one 
half the amounts that the States are required to provide from time to time. 
The States have to repay this financial assistance with interest by thirty 
equal annual repayments commencing ten years after the Commonwealth payment 
was made. 

The Agreement allows for financial assistance of SB.8 million to each State 
based on the original estimated cost of the reservoir of $70.4 million. 
However, the Agreement also states that if the cost of the reservoir rises 

i 
above this figure the Commonwealth and the States shall review the arrange-
ments. This provision recognised that the final cost of Dartmouth would 
be greater than the original estimate due to escalation of labour and 
material costs. 

"Cost escalation is provided for in the construction contract and South 
Australia had been confident that the Commonwealth would honour the spirit 
and intent of the Agreement", Mr. Dunstan said.' 

"I am amazed that the Commonwealth Government has made its decision without 
even consulting me". 

"The Dartmouth Dam Project is vital to South Australia and must go on". 

"If the Commonwealth does not review its decision, the South Australian 
Government will have to find an additional $6 million and this must delay 
other important State projects", Mr.- Dunstan said. 
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STATEMENT 
from the Premier 

Date. 
February 10, 1976 

State Administration Centre, 
Victoria Square, Adelaide, 
South Australia 5001 
228 4811 

Embargo. 

PREMIER PROTESTS OVER DARTMOUTH DAM. 

The Premier, Mr. Dunstan, announced today that he had protested strongly 
to the Prime Minister over advice that the Commonwealth will not increase 
its financial assistance to cover the increased costs of Dartmouth 
Reservoir caused by inflation. 

Mr. Dunstan' said that the Dartmouth Reservoir Agreement Act provides for 
the Commonwealth to assist the 5tates financially in respect of the 
construction of the reservoir by making loans to the States equal to one 
half the amounts that the States are required to provide from time to time. 
The States have to repay this financial assistance with interest by thirty 
equal annual repayments commencing ten years after the Commonwealth payment 
was made.. 

The Agreement allows for financial assistance of $8.8 million to each State 
based on the original estimated cost of the reservoir of $70.4 million. 
However, the Agreement also states that if the cost of the reservoir rises 
above this figure the Commonwealth and the States shall review the arrange-
ments. This provision recognised that the final cost of Dartmouth would 
be greater than the original estimate due to escalation of labour and 
material costs. 

"Cost escalation is provided for in the construction contract and South 
Australia had been confident that the Commonwealth would honour the spirit 
and intent of the- Agreement", Mr. Dunstan said. 

"I am amazed that the Commonwealth Government has made its decision without 
even consulting me". 

"The Dartmouth Dam Project is vital to South Australia and must go on". 

"If the Commonwealth does not review its decision, the South Australian 
Government will have to find an additional $6 million and this must delay 
other important State projects", Mr. Dunstan said. 
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