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STATEMENT 
from the Premier 

February 27, 1976 
Date State Administration Centre, 

Victoria Square, Adelaide, 
Embargo South Australia 5001 

228 4811 

STATE GOVERNMENT INSURANCE COMMISSION 

The Premier, Mr. Dunstan, today announced that the State Government 
Insurance Commission will enter the field of providing bridging finance 
for home buyers. 

Mr. Dunstan said the S.G.I.C. would make available up to $20 million 
to assist people waiting for concessional housing loans from the State 
Bank. The interest rate would be around 12% compared to the 15-16 
per cent charged by other institutions providing bridging finance, such 
as insurance companies or finance companies. 

Mr. Dunstan said people waiting for concessional housing loans from the 
State Bank of South Australia often had to arrange bridging finance 
while the loan applications were processed, and the S.G.I.C. funds would 
be made available for this purpose. 

State Bank concessional loans are available at interest rates between 
5-J- and 6-3- per cent, substantially lower than other banking institutions. 
Last financial year, the 5tate Bank approved almost" 2,900 concessional 
loans at a value of $45 million. 

Mr. Dunstan said the S.G.I.C. would provide only first mortgage finance, 
up to $18,000 (the upper limit of State Bank concessional loans). 

"The S.G.I.C.'s success has been outstanding. It's premium growth has 
been the quickest of any insurance organisation" in Australia and it now 
has more investments of $56 million", Mr. Dunstan said. 

"The S.G.I.C., whose activities benefit all 5outh Australians, has 
already made a significant contribution to providing housing funds 
for the State last year when it made available $4 million for State 
Bank lending and for the Housing Trust. 

"This new move will mean that people waiting 
not have to pay such high interest rates but 
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profitable for the Commission. 

"The S.G.I.C. is expanding at a very rapid rate and its expansion is 
greatly helping the development of South Australia. 

"For the first six months of this financial year, the S.G.I.C. traded 
profitably overall after investment income was included. 

"This is a tremendous achievement for an organisation only four years 
old and shows the popularity of the S.G.I.C. with South Australians. 

"The Commission's latest venture demonstrates that community activities 
such as the S.G.I.C. can help individuals and still be a profitable 
concern. The money invested in the S.G.I.C. by South Australians stays 
in South Australia - it is used to provide houses and other services for 
South Australians. 

"The S.G.I.C. has been assured the cooperation of the State Bank but the 
whole of the operation will be conducted by S.G.I.C. staff and an 
experienced licenced land broker and other necessary ancillary staff 
will be engaged by the Commission for this purpose", the Premier said. 

Mr. Dunstan said he hoped the scheme would start in mid-April. 
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