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STATEMENT 
from the Premier 

State Administration Centre, 
Victoria Square, Adelaide, 
South Australia 5001 
228 4811 

Embargo, 

FEDERAL CUT-BACKS TO SOUTH AUSTRALIA 

The Acting Premier, Mr. Corcoran, said South Australia had been hit hard 
by the cut-backs announced in Mr. Lynch's speech. 

^^Despite a disappointing lack of detail in the document, it is clear that 
public transport, water filtration, schools, hospitals, community welfare, 
sewerage reticulation and growth centres, will all receive less Federal 
money than is urgently needed," Mr. Corcoran said. 

"Even the extension of television services to Leigh Creek promised by the 
Prime Minister in a letter to the Premier only last month is to be 
abandoned. Metropolitan public transport has received a body blow. The 
South Australian Government sought $>20 million from Canberra and we will 
now get only $1.3 million. Anticipating a reasonable amount of funds from 
the Fraser Government we ordered 370 new air-conditioned buses for 
Adelaide at a cost well in excess of $20 million. The State will now 

^>iave to buy those sorely needed buses almost entirely from its own 
^^Bcevenues. 

"The Government's plan to provide all of the metropolitan area with 
filtered water within ten years is in doubt. Mr. Lynch last night 
said we could only expect money for the next financial year despite 
an agreement with the previous Federal Government to finance a ten year 
programme, 

"The miserable 20 percent increase in funds for schools will place 
additional strains on the next State Budget. 

"The amount of money allocated for hospitals takes no account of 
inflation so there will be a marked reduction in real terms in money 
available. The Federal Government has abandoned the concept of growth 
centres and new cities such as Monarto and despite the assurance that 
$500,000 already promised to us by the Prime Minister for 1975-76 will 
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"The Government's plan to provide all of the metropolitan area with 
filtered water within ten years is in doubt. Mr. Lynch last night 
said we could only expect money for the next financial year despite 
an agreement with the previous Federal Government to finance a ten year 
programme. 

"The miserable 2'J percent increase in funds for schools will place 
additional strains on the next State Budget. 

"The amount of money allocated for hospitals takes no account of 
inflation so there will be a marked reduction in real terms in money 
available. The Federal Government has abandoned the concept of growth 
centres and new cities such as Monarto and despite the assurance that 
$500,000 already promised to us by the Prime Minister for 1975-76 will 
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be made available, it is patently obvious the South Australian Government 
will have to bear the full cost of the new city or it will not go ahead. 

"Eiven the strains placed on the State's capital Budget by Mr. Lynch's 
speech last night, it is extremely unlikely that the 5tate can meet such 
a commitment by itself. 

"The people of South Australia are very fortunate that the Government has 
budgeted very carefully in the last twelve months, because our expected 
surplus is obviously going to be needed to keep providing essential 
community services which were previously funded partly by Canberra. 

^^"The Liberal Government in Canberra has deliberately set out to cut back 
on services provided for the people of South Australia. 

"The Liberal Party wants to set back the quality of life in this State. 
The South Australian Government will do its utmost to ensure that the 
standard of living is maintained for all South Australians". 
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