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STATEMENT 
from the Premier 

September 2, 1976. 
Date State Administration Centre, 

Victoria Square, Adelaide, 
Embargo South Australia 5001 

227 2688 

CHANGES IN LAND TAX 

Major changes in land tax were announced today by the Premier and Treasurer, 
Mr. Dunstan. 

Rural land tax is to be abolished and land tax rates in the metropolitan area 
greatly reduced. 

Tl^changes, which will cost the Government more than $6.2 million in 
revenue this financial year, will be: effective from July 1 , 1 976. 

Mr. Dunstan said the changes would give substantial tax relief to 
businesses, farmers and people who were previously in anomalous situations 
because of property valuations. 

"The Government has decided to reduce the level of land tax rates in the 
State because rising values over recent years have increased the burden 
of this tax. Commercial operations and farmers, in particular, have borne 
the main impact of rising land values. We have decided to do away completely 
with land tax in rural areas outside the metropolitan planning area, so 
that genuine farmers will no longer have to meet this liability. 

"As well, metropolitan land tax rates will be cut very markedly by easing 
t^'rates at the top end of the scale. 

"Previously, properties valued at more than $200,000 were taxed at the rate 
of 380 for each $10 over $200,000. Between $150,000 and $200,000 there was 
a sliding scale from 280 to 380 per $10. 

"The top rate will now be '270 for each $10 over and above $150,000, and 
the rates between $40,000 and $150,000 have been cut by ' 10 per $10 in .each 
tax scale". 

Mr. Dunstan said the Government realised that some anomalies existed in 
land tax, and these reforms would eliminate almost all the problems which 
have been experienced. 
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"Farmers especially will receive a great boost because of these changes. 
We had already eased the incidence of land tax on farms very greatly, so 
that in fact, a very small number of rural landholders paid the tax, but now 
the complete abolition of rural land tax will benefit all farmers", the 
Premier said. 

"The Government is very concerned that farmers are facing considerable 
hardship at the moment, and we want to remove one financial impost which 
could adversely affect them. 

"The depressed prices in the rural sector, coupled with the crippling 
drought in the State, mean that farmers have severe financial problems, 
and I am sure this measure will be welcomed by the whole rural community". 

Mr. Dunstan said the easing of the land tax rates in metropolitan areas 
reflected the rise in values, particularly of commercial properties. The 
Government wanted to ensure that tax rates on industry were not unreasonable, 
a ^ t h e very significant reductions which had been made for large property 
oflflers would have a beneficial effect on industrial development in the 
State. 

Mr. Dunstan said amendments to the Land Tax Act would be introduced into 
Parliament shortly. 

Mr. Dunstan said the existing discretionary powers of the Commissioner of 
Taxes to defer land tax payments in cases of hardship will be retained. 
Any landowner who believed land tax was causing hardship should seek advice 
from the Commissioner. 
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CHANGES IN LAND TAX 

Major changes in land tax were announced today by the Premier and Treasurer, 
Mr. Dunstan. 

Rural land tax is to be abolished and land tax rates in the metropolitan area 
greatly reduced. 

T|^changes, which will cost the Government more than $6.2 million in 
revenue this financial year, will be effective from July 1, 1976. 

Mr. Dunstan said the changes would give substantial tax relief to 
businesses, farmers and people who were previously in anomalous situations 
because of property valuations. 

"The Government has decided to reduce the level of land tax rates in the 
State because rising values over recent years have increased the burden 
of this tax. Commercial operations and farmers, in particular, have borne 
the main impact of rising land values. We have decided to do away completely 
with land tax in rural areas outside the metropolitan planning area, so 
that genuine farmers will no longer have to meet this liability. 

"^s well, metropolitan land tax rates will be cut very markedly by easing 
t W r a t e s at the -top end of the scale. 

"Previously, properties valued at more than $200,000 were taxed at the rate 
of 380 for each $10 over $200,000. Between $150,000 and $200,000 there was 
a sliding scale from 280 to 380 per $10. 

"The top rate will now be 270 for each $10 over and above $150,000, and 
the rates between $40,000 and $150,000 have been cut by 10 per $10 in each 
tax scale". 

Mr. Dunstan said the Government realised that some anomalies existed in 
land tax, and these reforms would eliminate almost all the problems which 
have been experienced. 
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"Farmers especially will receive a great boost because of these changes* 
We had already eased the incidence of land tax on farms very greatly, so 
that in fact, a very small.number of rural landholders paid the tax, but- now 
the completB-.^b.Qli±iori of rural land tax will benefit all farmers", the 
Premier said* 

"The Government..,,is very concerned that farmers ,axe facing considerable, 
hardship at the. moment, and we want to remove, one. financial impost which., 
could adversely affect them., 

"The-depressed prices in the rural sector,, coupled with the crippling 
drought in the State., me-an. that farmers, have severe financial problems, 
and I am sure , this measure, will be. welcomed by the ..whole rural community" . 

Mr. Dunstan said the easing of the land tax rates in metropolitan areas 
reflected the rise in values., particularly of commercial properties. The " 
Gwernment wanted to ensure that tax rates on industry were not unreasonable 
a w ..the. very, significant reductions which had been, made for large property 
owners would have a beneficial effect on industrial development in the 
S t a t.e . 

Mr. Dunstan said amendments to the Land Tax Act would be introduced into 
Parliament shortly. 

Mr. Dunstan said the existing discretionary powers of the Commissioner of 
Taxes to defer land tax payments in cases of hardship will be retained. 
Any landowner who believed land tax was causing hardship should seek advice 
from the Commissioner. 

Dunstan Collection, Special Collections, Flinders University Library.


