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W i r STATEMENT 
\ J from the Premier 

Date....P.?r > . . r State Administration Centre, 
Victoria Square, Adelaide, 

Embargo South Australia 5001 
227 2688 

FURTHER INCENTIVES TO INDUSTRIAL DEVELOPMENT 

Incentives for industry to set up in country areas of South Australia are 
to be substantially widened, the Premier, Mr. Dunstan, announced today. 

Firms will be given a 100 percent rebate on payroll tax, relocation grants 
^ ^ o f up to $25,000 for a business and $500 for each key employee, assistance 

in building factories and State Government guarantees. 

Incentives which up until now had only applied to the three growth centres 
of Monarto, the Iron Triangle of Whyalla, Port Augusta and Port Pirie, and 
the Green Triangle of Mount Gambler, Millicent and Naracoorte, will be 
expanded to include large service towns of Berri, Barmera, Renmark, Loxton, 
Waikerie, Peterborough, Clare, Kadina, Wallaroo, Port Lincoln and, until 
Monarto is established, Murray Bridge, the Premier said. 

More than 500 new jobs are expected to be created each year as a result of 
the package, which will cost the State Government between $1 million and 
$1.2 million over the next five years. 

^pf'.South Australia already has a very attractive range of incentives for the 
three growth areas, but the Government believes that these conditions should 
be made more comprehensive and more widespread", Mr. Dunstan said. 

"By expanding the areas eligible for the benefits we expect that more firms 
from other States and also from Adelaide will find it attractive to start 
operations in country areas. 

"The Government has successfully attracted industry to this State since 
1970 and, as a result, the State's economy is more diversified and less 
susceptible to downturns in the Australian domestic market. We have made 
the State stronger economically and given employment a great boost. 

"South Australia has the lowest level of unemployment of any State and 
the growth in our manufacturing workforce in the last ten years has been 
greater than in Victoria or New South Wales. 

"Industrial development in country areas must have a strong local resource 
for that development to be viable. Those resources can by physical, human 
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or technological, but industries cannot economically operate many hundreds 
of miles away from their essential resources". 

Mr. Dunstan said the following conditions would apply for the payroll tax 
rebate: 

* for existing firms the rebate to apply only to the expanded workforce and c 
only if the expansion involves five or more new jobs 

* the rebate will be offered for three years initially, subject to 
further review 

* to be eligible, any firm would have to meet the following criteria; 

1. it is a manufacturing, commercial or resources based processing 
enterprise 

1 2. it is not at present located in the three designated growth areas; 
or if located there is diversifying to produce a different product, 
or is consolidating its activities through relocation from outside 
the growth areas or is involved in significant expansion 

3. it can demonstrate that the proposed new development would not 
fragment undesirably the industry concerned nor threaten unfairly 
the viability of an existing enterprise 

4. it can demonstrate that the proposed development will be dependent 
primarily on markets outside the region in which the proposed 
development is to be located. 

For the relocation grants, which will only apply to growth areas, Mr. Dunstan 
^|aid firms would have to meet the same criteria but would also be subject to 
an assessment of regional significance, viability and local availability of 
relocated equipment and employees. 

"The Housing Trust's role of assisting industrial development by buying land 
and building factories for new enterprises will continue as before", Mr. 
Dunstan said. 

"The financial assistance offered by the State Industries Assistance 
Corporation by way of loan guarantees, low interest loans and deferred 
interest loans will also continue and undoubtedly expand". 

Mr. Dunstan said the incentives available to the growth centres and major 
service towns could be considered by the Government for specific 
developments outside those areas. 
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