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A.L.P. BROADCAST 29/8/60 
DOM DUNSTAN - MEMBER FOR NORWOOD 

Good Evening, 
Last week someone said to me -"Hell, you're always talking 

about the inadequacy of provision by the present State A Federal 
Liberal Governments for social services, education and the like -
how about saying something about what Labor would do and how it 
could be paid for?" 

I think that's fair enough. I cannot, of course, give a 
precise forecast of a Labor budget; but I can give a general 
outline of what Labor would seek to do and the avenues it would 
tend to look to for raising the money. 

Firstly - in the Federal sphere: A Labor Government would 
spend substantially more on social services. This would involve 
increases in the base rate of pensions and allowances. It 
would mean a broadened formulary for pharmaceutical benefits, 
without the 5/~ prescription fee. It would mean free public 
hospitals. It would mean increased child endowment. It would 
mean grants to the State to increase their spending on education. 

A Labor Government would spend more on development and 
enlarge the public sector of industry. This would involve an 
increased expenditure on capital works. 

A Labor Government would spend more on overseas aid. It 
considers it a moral duty, and practical politics to assist in 
the rapid material development of our underprivileged neighbours 
in the near north. 

Now all this would require additional Commonwealth revenues. 
There are obvious ways in which this money could be raised. 

Firstly - and this is something which is oflten overlooked, 
but is 

a vital factor in Commonwealth budgeting today — in an 
expanding economy it can be expected that at existing rates of 
taxation a larger return to the Commonwealth will occur each year 
and this yearly increment is substantial. 

Secondly - income tax should be more heavily graduated. Those 
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who are on the higher levels of income could contribute far 
more to the Federal revenues than they do. 

Thirdly - company tax could be increased without discouraging 
enterprise. 

Fourthly - a tax should be levied on capital gains. Other 
countries, including the U.S.A. - that haven of free enterprise 
levy capital gains taxes - and it is only just that we should do 
so too. For today people are able to make very large sums of 
money indeed and spend these on theiaselves and make not a penny 
contribution to the community which has provided a large unearned 
increment to them. If a man plys the stock market - provided he 
does not make a regular business of it - he may make many 
thousands. Those thousands are not classified as income - he 
pays no tax. If a man has speculated in land - again provided 
he does not make a regular business of it - he may make 
£20,000 - £30,000 and he pays no tax on it even though it has 
been the development of the community and its public expenditure 
which has caused the appreciation in the value of his land. 
Now capital gains could, if taxed, provide many millions a year 
in taxation. 

Obviously, however, a Federal Labor Government would need 
to do more than go in for merely revenue raising. The Common-
wealth Budget is not inflexible and it is clear that much 
Budgeting at present done is imprecise - the revelations about 
defence budgeting only two years ago were sufficient to show 
that substantial sums could be re-allotted to social services 
without difficulty. 

What is more, in order to raise needed additional capital 
we must improve our internal Loan position. This involves giving 
the Federal Government power to control the direction of 
investment by some form of capital issues control and giving it 
power to control the level of credit generally - specifically 
it would be necessary to intervene to stop the control of our 
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economy by the hire purchase companies who are creaming off 
Australia's investment market and extending credit in such 
a way as to make our economy completely cock-eyed. What sort 
of an economy is it where a young couple can't get together 
a deposit on a house, but can walk down Rundle Street, any day 
and obtain £300 worth of furniture to put in their non-existent 
house at no-deposit? By control of money in this way and by 
guaranteeing the convertibility of loans as was done by the 
Chifley Government, we would make public investment more 
attractive. 

This in summary means (1) more? taxation on the higher 
levels of income (2$ Capital gains tax (3) Controls on money 
credit and investments. Of course the Liberal Party will 
shriek with horror at the thought of measures such as these. 
But they are necessary to a stable though expanding economy 
and an adequate level of social assistance. The alternative 
is to leave our aged uncared for, our poor unfed, our sick 
untended, our children inadequately educated. The Liberal 
Party's philosophy can be summed up as "Darn you Jack, I'm 
allright." The Labor Party's philosophy'is that we are our 
brothers' keepers. 

And what of the State position. A Labor program of 
the kind I have advocated many times on this program - more 
spent on education, hospitals, relief of the aged and poor, 
stimulus to decentralisation by Government investment - all 
involve added capital and recurrent expenditure. How can we 
raise the money? On the capital score we are not too badly 
off. Jcbanxfc A government which screamed that Labor could not 
find capital to carry out its modest program announced at the 
last elections*, was able to find 12^ millions for capital 
works this year from within the funds of Government undertaking 
for T*rks for the most part not previously announced. There are 
substantial amounts available in this way. Moreover, this 
State has not exercised its statutory rights to require the 
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Savings Bank to invest its monies within the State - and the 
Savings Bank holds over £,50,000,000 in Commonwealth and inter-
state securities. As these fall due for reconversion we>iCould 

\ 
require the money to be spent here. \ 

On numbers of heads - the higher levels of succession duties, 
on land tax and on liquor licences this State is already failing 
to raise money comparable with the other States - although 
claiming to have the highest average income per head this 
State has the lowest State revenue per head in Australia. 
The A.L.P. is currently examinir^g taxation proposals which 
would allow the State, pending a Federal Labor Government, to 
raise money from a form of capital gains tax. 

I believe that both State and Federal Labor policy 
speeches at the next elections will contain specific proposals 
for paying for Labor's program - it can be done, and it is a 
moral duty in this community to raise the money for what is a 
social obligation on us all. 

Good Night. 
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