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ARTICLE BY THE SOUTH AUSTRALIAN PREMIER, DON DUNSTAN, FOR 
••AUSTRALIAN MINER". 

Prospects for the further growth of mineral production 
look very good. 

The mineral industry in South Australia dates almost from 
the founding of the State in 1836. The Glen Osmond silver-lead 
mines were the first metalliferous mines in Australia, discovered 
in 1841. 

Subsequent discoveries of copper near Adelaide led to 
Kapunda (1843), Burra (1845), Wallaroo-Moonta (i860) and to 
the many mineral discoveries in the Flinders Ranges and elsewhere. 
These copper mining activities contributed very significantly to 
the State's economy in the 19th Century. 

Though the copper mining prosperity of early South Australia 
ended with the closing of the Wallaroo-Moonta field in 1923, iron 
ore from the Middleback Ranges became the dominant mineral of the 
20th Century. Iron Monarch was the basis on which the Australian 
iron and steel industry was founded by the Broken Hill Proprietary 
Company Limited in 1915, and still provides about 60$ of the iron 
ore used in Australia; this in spite of the very large iron ore 
developments in Western Australia. 

In the post-war years there was a spectacular rise in the 
non-metallic mineral developments with salt, gypsum, limestone, 
dolomite, barite and talc, together with industrial minerals 
such as the construction materials, aggregates, clay sand, and 
many others. Construction materials must necessarily be mined 
close to the area of usage. It follows that a large proportion 
of these materials are derived from quarries and pits in the 
greater metropolitan area of Adelaide. 

Mineral production in South Australia for 1972, the latest 
available, was valued at $123 million, of which iron ore 
contributed $55 or 45 per cent of the total. Also contributing 
significantly to this figure were the value of opal production 
(estimated at over $20 million) and natural gas ($10 million). 
Opal production has increased greatly in the last few years. 

The State is well enclosed with coastal sites suited to the 
production of salt by solar evaporation of sea water. These 
include salt fields of Imperial Chemical Industries of Australia; 
and New Zealand Ltd. at Dry Creek, near Adelaide; the Broken Hill 
Pty. Co. Ltd. at Whyalla; Ocean Salt Pty. Ltd. at Price, Yorke 
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Peninsula; and Varatah Gypsum Pty. Ltd. at Lake MacDonnell on the 
far vest coast. 

The Leigh Creek Coalfield, developed by the South Australian 
Government and operated by the Electricity Trust of South 
Australia, produces two million tons of coal annually. This, 
together with natural gas from the Cooper Basin, is used to 
generate almost the whole of the State's requirements of electric 
power. 

Activities of exploration companies in South Australia are 
being maintained at a reasonable level. As at 30th June, 1973, 
there were 66 Special Mining Leases current, having a total 
area of 80,000 square kilometres, with 43 companies involved. 
Current interest centres on exploration for sedimentary uranium, 
and coal and also for copper sediments of the Adelaide Geosyncline 
and in crystalline basement rocks of the Flinders Ranges and 
Gawler Platform. 

Investigations by Utah Development of an area known to 
contain coal at Lake Phillipson near Coober Pedy, has been 
successful in outlining a substantial deposit of at least 500 
million tons of steam quality coal. This deposit is adjacent 
to the new railway route to Alice Springs. 

Systematic exploration in the Mount Gunson area, 130 
kilometres northwest of Port Augusta, by Pacminex, a subsidiary 
of C.S.E., has resulted in the discovery of an interesting copper 
deposit. 

Considerable interest has been shown in the development 
of potential markets for Australian jade from deposits near 
Cowell in Eyre Peninsula. 

The newly opened up copper mine of Kanmantoo Ltd. - 60 
kilometres east of Adelaide - has now almost reached full 
production capacity of 750,000 tonnes of about 1% sulphide 
copper ore per year and is planning to treat £ million tonnes 
of oxide copper ore in a separate flotation plant. 

At Burra, Samin Ltd. has almost completed the installation 
of the Stage II treatment plant, and production should increase 
to 1,000 tonnes per day after the large pre-roaster is 
commissioned in August or September. 
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Adequate reserves of natural gas have been shown to exist 
to satisfy the Sydney market as well as the existing South 
Australian contracts. It is anticipated that a start will be 
made on construction of the Moomba to Sydney natural gas 
pipeline late in 1973 and that a liquids pipeline from Moomba 
to near Bed Cliff Point will be constructed concurrently, 
possibly supplying feedstock to a petrochemical plant at the 
Gulf terminal. 

During the year ended 30th June, 1973, 19 wells were 
completed, involving a total of 43,342 metres (155,320 feet) 
of drilling and resulting in three new gas discoveries at 
Burke No. 1, Dullingari No. 2 and Kanowana No. 1 Wells. 

The South Australian Department of Mines has been associated 
in various ways with these mineral developments; in providing 
basic information by way of reports and geological maps; by 
assessment and evaluation of e>q»loration work throughout the 
State; and by preparation of new legislation and of supporting 
regulations, framed with the co-operation of the mineral industry 
and various other interested organisations for the control and 
well-being of the mineral industry generally. 

In addition to these projects, the Red Cliff petrochemical 
scheme, a $300 million complex^ is to be developed on Spencer 
Gulf at the terminus of a liquids pipeline from Moomba. 

This will be powered by natural gas and will use ethane 
from the Moomba field and salt from the Port Augusta area to 
produce ethylene dichloride for the plastic industry and caustic 
soda used in the refining of alumina. 

Developments such as Red Cliff and the others I have 
outlined will ensure that South Australia secures further, 
properly controlled, mining development. 
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