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PREMIER'S DEPARTMENT, 
ADELAIDE. TELEVISION SCRIPT. 

STATION : A.D.S.7 DURATION: 5 MINS. 7.6.1967. 

Since I took over the office of Premier last Thursday, 
many of you have read reports in the Press and seen and heard 
comments on radio and television. A lot of these interviews 
and reports have to he "brief and some of you may not have "been 
in a position to see and hear them all, so I think I should 
talk to you this evening about the problems facing the State's 
economy and what we can do about it. 

The really significant thing about the economy of South 
Australia is that our industries show a high degree of technical 
know-how and that is how we got the motor body industry in South 
Australia, allied industries, and a number of specialist craft 
industries. 

South Australia's industrial future is bound up with 
selling our skills but our real problem at the moment is where we 
are selling those skills right now. 

The things that South Australia produces industrially are 
mainly motor cars, home appliances, farm machinery and other light 
engineering products. 

(VIDEO : MODEL OF MOTOR CAR, 
STOVE AND HARVESTER) 

We export few of these things overseas. Our markets for 
them are principally in the eastern States, particularly in New 
South Wales, Queensland and Victoria. If there is in these 
States any sort of recession, then that hits South Australia and 
we get hit even harder than the places where the recession starts, 
because the industries in New South Wales and Victoria include many 
industries providing industrial exports to other countries, and 
therefore to different markets than exist in those States. 
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Moreover, the things that we send to New South Wales and Queensland 
and to Victoria, are the things people cut down on "buying first 
of all, when there is any reduction in incomes. They don't "buy 
another car, they don't "buy a new refrigerator, they don't "buy 
more radiators, and if there is a drought they don't "buy more farm 
machinery. 

The drought in the eastern States two years ago was severe, 
the eastern States economies declined as a result, and so South 
Australia suffered the decline in its industries which occurred in 
1961 under the previous Government. It is true that the rate of 
unemployment in South Australia has not under the present Government 
reached the stage of unemployment which occurred then, and here are 
the figures 

(VIDEO UNEMPLOYMENT 
1961 % 
1966 %) 

Of coarse, a State Government can always do something to 
stimulate markets in South Australia for the things that we produce 
are "bought here in South Australia and the La"bor Government has 
sought to do this by running a deficit Budget, that is by spending 
more than we took in from the community. This is orthodox 
economics. If economic activity is sluggish, you pump out as much 
money as you can into the community to try to stimulate the 
economic activity. 

But, of course, a State Government in South Australia 
cannot, by its Budget policies here, stimulate the markets in 
New South Wales, Queensland and Victoria. There is only one 
Government which really has the power effectively to stimulate 
the markets for our produce and that is the Commonwealth Government. 
The Commonwealth Government did run a deficit Budget also. Again 
this was orthodox, but it didn't pump out as much money as it needed 
to stimulate markets in the eastern States. It is our job to 
try to convince them of the necessity of doing more in this regard. 

But there are certain other things which have been affected 
at home by the results of their policy which must cause us real 
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concern. Because workers in South Australia and industry had 
a cut-hack in the amount of overtime available to them and the 
amount of employment available, there was not money in people's 
pockets to buy homes in South Australia at the rate that they 
previously had been doing. This affected tiie home building 
industry here. What did the State Government do about that 
previously? The State Government spent more on building and 
construction of all kinds in South Australia than any previous 
Government had. But at the time we were doing this, the 
Commonwealth reduced its construction expenditure in South 
Australia from 27% of total Federal works spending in 1959-60 
to 6jt> in 1965-66. 

FLIP CARD. 
COMMONWEALTH WORKS 

1959-60 27% 
1965-66 6% 

At the same time, because the eastern States markets for 
our industries are sluggish, industrial buildiig in South Australia 
decreased, and we suffered in the building industry the cumulative 
results of all these factors. 

What can we do about it? 
We must, first of all, seek that the Commonwealth should 

increase its construction activities in South Australia. We 
must increase the State's activity in encouragement of building 
in other than the State sector, and to this end, interviews between 
the leaders of building industry and myself are taking place 
currently. 

I hope to have some good news for you shortly. 
Fortunately, there are already signs that the recovery in 

our eastern States markets is at last commencing. It could go 
faster but the signs are hopeful. This could mean an up-swing 
in our economy here, and in the long term we must see that our 
industry is diversified in such a way that we do not have to suffer 
severe results from declines in eastern States markets. This, 
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after all, has "been the place in Australia where we have "been 
able to show excellent industrial skills and know-how. The 
development of specialist export industries in this area must 
become our target. 

The organization of our Industrial Development 
Department started under the present Government. Improving 
the Department to promote industrial expansion in South Australi 
in the needed areas, is one of the first tasks which I am 
undertaking. 

GOOD NIGHT. 
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