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PRESS RELEASE BY THE LEADER OP THE OPPOSITION. HON. DON DUNSTAN. Q.C.. M.Pl 17TH SEPTEMBER. 19&T. 

STATE BUDGET. 

The Budget is characterised by a complete repudiation 
on the part of the Government of the things which it had previously-
said to the people of South Australia concerning taxation and 
costs, and "by the fact that additional imposts will in many cases 
fall heavily upon the average wage and salary earner and small 
businessman, and, I believe, upon wealthier sections of the 
population who are not now paying the proportion of State revenues 
paid by their counterparts in other States of Australia. 

Last year the Liberal Party said that South Australia 
was paying too much in State taxation although in fact we were 
paying less per head of population than any State except Tasmania 
and the increases in State taxes under the Labor Government had 
been less than the increases in any Liberal governed State in the 
same period* The Government not only said repeatedly that we 
were paying too much in taxation, but at the State elections only 
mentioned one tax specifically that they would deal with. This 
was the Winning Bets Tax which they now propose to remove at the 
end of the financial year. The only thing they said specifically, 
of course, was that there was to be this taxation decrease. They 
did not say what they have now revealed that in place of the 
Winning Bets tax they will impose additional taxes on racing by 
way of increased taxes on bookmakers1 turnover and stamp duty on 
betting tickets and that they will do this to the levels generally 
operating in the Eastern States. South Australia has been 
raising :,from taxes on racing including Winning Bets Tax only $1.6 
per head of population as against the Australian average of $2.5 
per head, and we are now to pay to the level of #2.5 per head 
after Winning Bets Tax has been removed. The result to the 
racegoer will be something like the result to the Teachers' 
College students. They have been given a little bonus and had 
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existing advantages taken away very much more heavily. 
The rest of the Government* s proposals clearly 

demonstrate their refusal to "be honest with the people before 
they took office. The Government has announced already seven 
new taxes apart from the new racing taxes, all hut one of which 
are imposts which either inhibit business or strike at those who 
can least afford to pay. Despite the fact that when we were 
in office all State Governments protested about the Commonwealth1s 
handling of State finances, the present Government then said that 
there was nothing wrong with the way in which the Commonwealth 
Government handled the States' finances and that the situation 
in State finance was all our fault and we should not blame the 
Commonwealth. Now that they are in office, the State Treasurer 
has condemned the Commonwealth's attitude in the most bitter 
terms and blamed the Commonwealth for the difficult financial 
position of the State. He has also forecast the extension of 
the new Receipts Duty to wages and salaries if the Commonwealth 
does not give assistance which so far it has refused to give. 

The present Government while in Opposition said that 
it was vital to keep State taxes low in order to maintain our 
competitive cost position with other States and yet under their 
present proposals, State taxes will jump from $41 to $48 per head 
per year, the biggest increase in any one year that the State has 
seen in living memory. 

The Government also when in Opposition, publicly 
condemned the Labor Party's charging buildings to the Loan funds 
of the State, although every other Government in Australia was 
doing precisely this. Despite these repeated statements by the 
Liberal Party before it took office, they have now charged all 
the same classes of buildings and some extra works to the Loan 
Fund, and they have put aside from the Loan monies $6m. which will 
simply be held to offset spending from the Cash Accounts of the 
State which are sufficiently buoyant to meet all calls on them 
without any such monies. 

Dunstan Collection, Special Collections, Flinders University Library.



Page 3 . 

The combined effect of the Budget and the Loan 
Estimates is to withdraw from the community and from Government 
spending monies which shorold be spent to call unused manpower and 
resources into employment. At a time when we have in the 
building industry a considerable slump, investment funds for 
building through the Housing Trust and the State Bank have been 
significantly reduced. The whole effect of this programme 
cannot but be to dampen down business recovery in South Australia, 
to hit the building industry and adversely to affect costs to 
every business man in the community, particularly the smaller 
businesses. 

What must the Chambers of Commerce think of this 
Government which wooed them so assiduously on the grounds that 
their costs must be kept down? At the same time that it has 
increased payments to the Government by all citizens in the 
community, the Government has removed from price control a number 
of stable items of household expenditure without justification. 
Inevitably, the cost of these items will now go up and again the 
household budget of every wage and salary earner and small 
businessman in the commuhity will be affected and a secondary 
effect will occur upon wage costs to business in South Australia. 
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and the increases In State taxes under the Labor Government had 
been less than the increases in any Liberal governed State in the 
same period. The Government not only said repeatedly that we 
were paying too much in taxation, but at the State elections only 
mentioned one tax specifically that they would deal with. This 
was the Winning Beta Tax which they now propose to remove at the 
end of the financial year* The only thing they said specifically 
of course, was that there was to be this taxation decrease. They 
did not say what they have now revealed that in place of the 
Winning Bets tax they will impose additional taxes on racing by 
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wa ^ ẑ* » / f'5( ^ v 1 » ̂  ^ J
 i it % f w •jv \ < tf ^ ^ r iff ~ «(• v v-K I* j--1 

Dunstan Collection, Special Collections, Flinders University Library.


