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PRESS STATEMENT: 17th JUNE, 1970. 
FROM: PREMIER (MR. DUNSTAN) 
SUBJECT: CREDIT SQUEEZE 

The Premier (Mr. Dunstan) today urged all South Australians 
and people interested in SA to fight to reverse the present 
course the Commonwealth was taking in increasing interest 
rates and imposing heavy credit restrictions. 
He invited industry leaders and the Leader of the Opposition 
(Mr. Hall) to join him in taking a case to the Commonwealth 
Government and the Reserve Bank stressing the special vulner-
ability of SA to the current Federal monetary measures. 
"SA is being badly treated in a great number of areas, and 
party politics should be forgotten in a major effort to safe-
guard the people of this State." 
Mr. Dunstan warned that if the coming Federal budget included 
increased sales tax on motor vehicles and home appliances SA 
could well face disaster. 
"SA's economy is geared to the manufacture of these products. 
"Credit restrictions and increased sales tax in these areas 
will naturally cause a big setback to the companies concerned, 
and have a major impact on employment. 
"Already the current credit squeeze has severely restricted 
liquid capital, causing a drop in the sale of motor vehicles. 
Mr. Dunstan said the senior State economist had reported to 
him that the daily rate of sale of new vehicles throughout 
Australia had probably dropped by 10 p.c. already. 
"The minimum deposit for buying a new car has risen from 
10 p. c. to 25 p. c. or more, while the repayment period had 
been reportedly cut from 48 months to 36 months. 
"This has affected all sectors of the motor industry including 
used car sellers who are now overstocked and short of funds 
needed to accept trade-ins. 
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"Lower sales over a period could lead to lower employment by 
GMH, Chrysler and their suppliers, and in turn this could lead 
via a multiplier effect on spending to a second round of 
retrenchments. 
"The credit squeeze is hurting the housing industry and thus 
a severe set back to South Australia's recovery could occur. 
"While housing approvals have been running at a quite buoyant 
rate in recent months, there has not yet been an equal uplift 
in commencements, work done, or completion figures, and the 
uplift which was expected could fail to occur. 
"The increased bank interest rates have made it more difficult 
to obtain housing finance. 
"The value of work done in the building industry last year 
was still less than in 1965, when at much lower prices $162.2m. 
worth was carried out. 
"Unless, as a State, we demand an easing in the present Common-
wealth-imposed credit. restrictions, there will undoubtedl:/ be 
severe setbacks in the areas I have mentioned. 
"SA has every reason to feel confident that it can supply to 
the economic demand in the other States the goods that ensure 
this State maintains its high employment level. 
"It is important to the health of the SA economy that personal 
and business confidence not be undermined by an extended 
credit squeeze designed to dampen down what the Commonwealth 
considers "excessive" expenditure. 
"As far as this State is concerned there is no excessive 
expenditure. 
"There should be sufficient money in people's pockets to 
buy the goods we produce." 
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