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NOT TO BE RELEASED BEFORE 2 P.M., THURSDAY, 18th JUNE, 1970 

PRESS STATEMENT 

The Prices Commissioner, Mr. L.H. Baker, today-
announced an increase of one cent per gallon in the 
wholesale and retail prices of both grades of petrol, 
kerosene, heating oil, distillate and the wholesale price 
of diesel oil to operate from Friday,. 19th June until 
30th November, 1970. From 1st December the increase 
would be reduced by a half cent per gallon. 

New maximum retail prices of petrol in the 
Adelaide Metropolitan Free Delivery Area would be -

Standard - 39.2 cents per gallon 
Premium - 43.0 cents per gallon 

It 
was understood that similar price increases 

would be applied in all other States. 
Mr. Baker said that the price increase was due 

solely to cost increases arising from the compulsory usage 
• by the Petroleum Industry of Bass Strait crude oil, 
production of which commenced in March. The Industry had 
sought a higher increase than had been approved. 

Because of the adjustment in prices of Bass Strait 
and other indigenous crudes, which would take place after 
17th September and also other known cost factors, the new 
Prices Orders gazetted today provided that as from the 
1st December the one cent per gallon increase would be 
reduced by a half cent. 

The Commonwealth Government had fixed t'he price of 
Bass Strait crude at $2.44 per barrel for production up to 
17th September, 1970, then $2.06 per barrel for the next 
five years. 
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The price of $2.06 per barrel was based on the average 
landed, cost of imported crude of $1.89 per barrel in 
October 1968, plus 26 cents for higher quality less 
9 cents for the cost of coastal freight to refineries. 

The main cost increases facing the Oil Industry-
were due to -

(a) the higher cost of Bass Strait crude up to 
17th September, 1970; 

(b) the Industry's inability to recover much of the 
26 cents per barrel allowance added to the price 
of the crude for its higher quality, due to the 
fact that Australian refineries were not designed 
to process this type of crude. 

(c) the coastal freight costs over and above the 
allowance provided for in the price fixed for the 
crude. 

On referring to publicity which had been given in 
recent months to the price cutting of petrol, chiefly in 
Victoria, Mr. Baker said the situation in Melbourne and 
surrounding areas had been caused by the much publicised 
price cutting operations of two small independent marketing 
companies which purchased petrol at a cheap rate mainly from 
Japan and sold it from inferior locations in the Melbourne 
area with consequent lower distribution costs. By these means, 
substantial cost savings had been achieved and petrol prices 
had been cut. 

Nearby service stations of other Oil Companies had 
been forced to cut prices to hold their trade and in turn 
more distant service stations had had to follow suit. 
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NOT TO BE RELEASED BEFORE 2 P.M., THURSDAY, 18th JUNE, 1970 

PRESS STATEMENT 

The Prices Commissioner, Mr. L.H. Baker, today-
announced an increase of one cent per gallon in the 
wholesale and retail prices of both grades of petrol, 
kerosene, heating oil, distillate and the wholesale price 
of diesel oil to operate from Friday, 19th June until 
30th November, 1970. From 1st December the increase 
would be reduced by a half cent per gallon. 

New maximum retail prices of petrol in the 
Adelaide Metropolitan Free Delivery Area would be -

Standard - 39.2 cents per gallon 
Premium - 4-3.0 cents per gallon 

It was understood that similar price increases 
would be applied in all other States. 

Mr. Baker said that the price increase was due 
solely to cost increases arising from the compulsory usage 
by the Petroleum Industry of Bass Strait crude oil, 
production of which commenced in March. The Industry had 
sought a higher increase than had been approved. 

Because of the adjustment in prices of Bass Strait 
and other indigenous crudes, which would take place after 
17th September and also other known cost factors, the new 
Prices Orders gazetted today provided that as from the 
1st December the one cent per gallon increase would be 
reduced by a half cent. 

The Commonwealth Government had fixed the price of 
Bass Strait crude at $2.44 per barrel for production up to 
17th September, 1970, then $2.06 per barrel for the next 
five years. 
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The price of $2.06 per barrel was based on the average 
landed cost of imported crude of $1.89 per barrel in 
October 1968, plus 26 cents for higher quality less 
9 cents for the cost of coastal freight to refineries. 

The main cost increases facing the Oil Industry 
to -

the higher cost of Bass Strait crude up to 
17th September, 1970; 

the Industry's inability to recover much of the 
26 cents per barrel allowance added to the price 
of the crude for its higher quality, due to the 
fact that Australian refineries were not designed 
to process this type of crude. 

the coastal freight costs over and above the 
allowance provided for in the price fixed for the 
crude. 

On referring to publicity which had been given in 
recent months to the price cutting of petrol, chiefly in 
Victoria, Mr. Baker said the situation in Melbourne and 
surrounding areas had been caused by the much publicised 
price cutting operations of two small independent marketing 
companies which purchased petrol at a cheap rate mainly from 
Japan and sold it from inferior locations in the Melbourne 
area with consequent lower distribution costs. By these means, 
substantial cost savings had been achieved and petrol prices 
had been cut. 

Nearby service stations of other Oil Companies had 
been forced to cut prices to hold their trade and in turn 
more distant service stations had had to follow suit. 

were due 

(a) 

(b) 

(c) 
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