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PRESS STATEMENT. 3/9/70. Pr.D. 66/70 

FROM: THE PREMIER (MR. DUNSTAN) 
SUBJECT: BUDGET SPEECH. 

"The first budget of the Labor Government is a people's budget 

designed to strongly emphasise social services", the Premier 

(Mr. Dunstan) said today. 

He said that a massive expansion of social service expenditure 

was provided for. 

EDUCATION. 

"The provision for the Education Department is 15 per cent more 

than last year, grants for tertiary education and independent 

schools are 23 per cent above last years payments, the provision 

for the Hospitals Department is 22y per cent above last years 

payments, and grants and subsidies towards medical and health 

services are 20 per cent above last years payments". 

Mr. Dunstan said that the actual figures were ©74,679,000 for 

the Education Department, 119,026,000 for tertiary education and 

independent schools grants, $34,313,000 for the Hospitals Department 

and $9,363,000 for various health services grants and subsidies. 

SOCIAL SERVICES. 

"The people of South Australia are entitled to social services 

and community services that are at the very least on a par with 

those available in Victoria and New South Wales. It is the 

Government's intention to make sure they are provided and this 

budget is a firm step in that direction." 

"One of the main disabilities South Australia is at present 

facing is that for many years our expenditure in these vital 

public areas has been kept at an irresponsibly low level by 

successive LCL Governments. The result is that there is now 

a large leeway to make up." 

"The previous Labor Government made strong moves to redress the 

balance and this is a process which we are continuing." 

GRANTS COMMISSION. 

"South Australia went first to the Premiers' Conference and then 

to the Grants Commission believing that it had a genuine case for 

additional assistance, and this has been recognized now by the 
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Commonwealth Grants Commission." 

"Although the State records a budget surplus on its 1969/70 

activities this is because of unusual factors, including 

recoveries from outlays in earlier years, an unusually heavy 

grain movement and the receipt late in the year of increased 

Commonwealth grants." 

"However, the Grants Commission has satisfied itself that 

having regard to the number of children requiring schooling 

at Government schools, to the population requiring hospital 

services, and other vital requirements in social services, that 

previous South Australian Governments have spent many millions 

of dollars less than was necessary to bring such services up 

to the level enjoyed by the larger Eastern States." 

Mr. Dunstan said that had services been given at the standards 

provided in New South Wales and Victoria South Australian 

accounts would have shown very heavy deficits. 

"In fact, the improvement of standards of services and wages 

this year, together with the Commonwealth's refusal to offer 

direct and adequate supplementary assistance, makes a deficit 

in 1970-71 quite unavoidable." 

-GRANT "CONSERVATIVE" 

Mr. Dunstan said that the Commonwealth Grants Commission has 

made a recommendation for an advance grant of $5,000,000 

which is at this stage a conservative figure, pending the 

time when it can examine in detail the actual financial 

situation in South Australia in 1970/71. 

He said that he expects the detailed examination to be made over 

six months or so following the publication of audited accounts 

in September, 1971. 

"It will be nearly two years hence before the Commission will 

recommend whether further assistance for South Australia toward 

1970/71 is justified." 

"We have a good prospect of having most if not all the 1970/71 

deficit eventually being made good by a belated Grants Commission 

recommendation, but meanwhile the 5tate has to finance and carry 

its deficit." 

Dunstan Collection, Special Collections, Flinders University Library.



3. 

"We anticipate that there will be available about $4,150,000 

of loan fund balances, not committed at present for works 

programme expenditure, to cover any temporary deficit. However, 

this is dependent on the situation regarding,cost and wage increases 

during the year." , 

SERVICES MUST BE SAME. 

Mr. Dunstan said it was most necessary to recognize that if 

recommendations are to be secured from the Grants Commission 

to give the State sufficient funds to provide social and other 

services up to the standards found in larger Eastern States, 

the Government, Parliament, and people must be prepared to 

collect in State taxes and charges sufficient to be overall 

at least equal to that in the larger Eastern States. This 

will also mean imposing and ensuring administrative efficiency 

in 5tate-run organisations. 

"It is necessary therefore for our effort in succession duties 

to be equal to the effort of estate duties in the larger States." 

TAX INCREASES. 

"Since the yield from gambling taxes and rail freight is 

lower than in the Standard States, South Australia will have 

to increase other taxes and charges to get a comparable 

amount per head in revenue." 

LAND TAX. 

"Although land tax in South Australia is at the 

moment somewhat higher than in most other States, it is obviously 

justified to continue it at its present level because some other 

of our taxes are lower than elsewhere. We can thus seek some 

recovery of development losses accruing through country water 

supplies, irrigation and drainage, and country rail services." 

Mr. Dunstan said that the Government has called for a review 

of the valuation of rural properties as a result of bad season 

and market factors, and as a result the 1970/71 valuations 

earlier forecast by the LCL Government will be reduced on 

average by something like 30 per cent. 
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STAMP DUTIES. 

He said that other revenue measures the Government proposes 

are in stamp duties in respect to certain insurance business, 

in particular life insurance, workmen's compensation and 

personal accident, which will produce about $900,000 additional 

revenue. 

"It is also proposed to increase harbour charges later in the 

year but the details are yet to be work out. However, we 

expect additional revenue from this area of between 55300,000 

and $400,000 this year." 

Mr. Dunstan said that the increases are designed solely to 

bring us into line in internal revenues with the larger States. 

"While we will be considerably better off as a claimant 

State than we would have been without a special grant, the 

Government believes that it is necessary to make fully 

comparable efforts in revenue collection so as to achieve 

adequate, effective and necessary community services." 
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FROM: THE PREMIER (MR. DUNSTAN) 
SUBJECT: BUDGET SPEECH. 

"The first budget of the Labor Government is a people's budget 

designed to strongly emphasise social services", the Premier 

(Mr. Dunstan) said today. 

He said that a massive expansion of social service expenditure 

was provided for. 

EDUCATION. 

"The provision for the Education Department is 15 per cent more 

than last year, grants for tertiary education and independent 

schools are 23 per cent above last years payments, the provision 

for the Hospitals Department is 22y per cent above last years 

payments, and grants and subsidies towards medical and health 

services are 20 per cent above last years payments". 

Mr. Dunstan said that the actual figures were $74,679,000 for 

the Education Department, $19,026,000 for tertiary education and 

independent schools grants, $34,313,000 for the Hospitals Department 

and $9,363,000 for various health services grants and subsidies. 

SOCIAL SERVICES. 

"The people of South Australia are entitled to social services 

and community services that are at the very least on a par with 

those available in Victoria and New South Wales. It is the 

Government's intention to make sure they are provided and this 

budget is a firm step in that direction." 

"One of the main disabilities South Australia is at present 

facing is that for many years our expenditure in these vital 

public areas has been kept at an irresponsibly low level by 

successive LCL Governments. The result is that there is now 

a large leeway to make up." 

"The previous Labor Government made strong moves to redress the 

balance and this is a process which we are continuing." 

GRANTS COMMISSION. 

"South Australia went first to the Premiers' Conference and then 

to the Grants Commission believing that it had a genuine case for 

additional assistance, and this has been recognized now by the 

Dunstan Collection, Special Collections, Flinders University Library.



2. 

Commonwealth Grants Commission." 

"Although the State records a budget surplus on its 1969/70 

activities this is because of unusual factors, including 

recoveries from outlays in earlier years, an unusually heavy 

grain movement and the receipt late in the year of increased 

Commonwealth grants." 

"However, the Grants Commission has satisfied itself that 

having regard to the number of children requiring schooling 

at Government schools, to the population requiring hospital 

services, and other vital requirements in social services, that 

previous South Australian Governments have spent many millions 

of dollars less than was necessary to bring such services up 

to the level enjoyed by the larger Eastern States." 

Mr. Dunstan said that had services been given at the standards 

provided in New South Wales and Victoria South Australian 

accounts would have shown very heavy deficits. 

"In fact, the improvement of standards of services and wages 

this year, together with the Commonwealth's refusal to offer 

direct and adequate supplementary assistance, makes a deficit 

in 1970-71 quite unavoidable." 

GRANT "CONSERVATIVE" 

Mr. Dunstan said that the Commonwealth Grants Commission has 

made a recommendation for an advance grant of $5,000,000 

which is at this stage a conservative figure, pending the 

time when it can examine in detail the actual financial 

situation in South Australia in 1970/71. 

He said that he expects the detailed examination to be made over 

six months or so following the publication of audited accounts 

in September, 1971. 

"It will be nearly two years hence before the Commission will 

recommend whether further assistance for South Australia toward 

1970/71 is justified." 

"We have a good prospect of having most if not all the 1970/71 

deficit eventually being made good by a belated Grants Commission 

recommendation, but meanwhile the State has to finance and carry 

its deficit." 
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"We anticipate that there will be available about $4,150,000 

of loan fund balances, not committed at present for works 

programme expenditure, to cover any temporary deficit. However, 

this is dependent on the situation regarding cost and wage increases 

during the year." 

SERVICES MUST BE SAME. 

Mr. Dunstan said it was most necessary to recognize that if 

recommendations are to be secured from the Grants Commission 

to give the State sufficient funds to provide social and other 

services up to the standards found in larger Eastern States, 

the Government, Parliament, and people must be prepared to 

collect in State taxes and charges sufficient to be overall 

at least equal to that in the larger Eastern States. This 

will also mean imposing and ensuring administrative efficiency 

in State-run organisations. 

"It is necessary therefore for our effort in succession duties 

to be equal to the effort of estate duties in the larger States." 

TAX INCREASES. 

"Since the yield from gambling taxes and rail freight is 

lower than in the Standard States, South Australia will have 

to increase other taxes and charges to get a comparable 

amount per head in revenue." 

LAND TAX. 

"Although land tax in South Australia is at the 

moment somewhat higher than in most other States, it is obviously 

justified to continue it at its present level because some other 

of our taxes are lower than elsewhere. We can thus seek some 

recovery of development losses accruing through country water 

supplies, irrigation and drainage, and country rail services." 

Mr. Dunstan said that the Government has called for a review 

of the valuation of rural properties as a result of bad season 

and market factors, and as a result the 1970/71 valuations 

earlier forecast by the LCL Government will be reduced on 

average by something like 30 per cent. 
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STAMP DUTIES. 

He said that other revenue measures the Government proposes 

are in stamp duties in respect to certain insurance business, 

in particular life insurance, workmen's compensation and 

personal accident, which will produce about $900,000 additional 

revenue. 

"It is also proposed to increase harbour charges later in the 

year but the details are yet to be work out. However, we 

expect additional revenue from this area of between $300,000 

and $400,000 this year." 

Mr. Dunstan said that the increases are designed solely to 

bring us into line in internal revenues with the larger States. 

"While we will be considerably better off as a claimant 

State than we would have been without a special grant, the 

Government believes that it is necessary to make fully 

comparable efforts in revenue collection so as to achieve 

adequate, effective and necessary community services." 
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