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PRESS STATEMENT FROM THE PREMIER,AND TREASURER. MR. DUN5TAN. 

STATE BUDGET 2/9/71. 

Record spending on schools, hopsitals, health and social 

services was today announced by the Premier and Treasurer, 

Mr. Dunstan, when he presented his Budget to State Parliament. 

Expenditure in these areas was estimated by the Premier to 

reach more than $150M. in the 1971-72 financial year. 

The revenue budget forecast receipts of $446,620,000 and 

payments of $453,968,000 - leaving a $7,346,000 deficit. 

The only new revenue raising measures announced by the 

Premier were variations in the rates of stamp duty on 

various documents. 

These affect the duty on applications to register a motor 

vehicle, conveyances on real property, marketable securities, 

stamp duty on instalment purchase and credit contracts, 

cheques and mortgages. 

The new rates - to be provided for in legislation to be 

introduced in Parliament shortly - are expected to yield 

$4,150,000 in a full year and $2,250,000 in the current 

financial year. 

Outside Parliament, Mr. Dunstan said most of the increases 

were graduated charges which would have very little impact 

on the average citizen. 

Some 197,676,000 was provided for the Education Department 

this year. 

This was nearly 25°/o above the 1970-71 level of $78,324,000. 

Expenditure for the Department other than on pay-roll tax 

increased by 26^% from $76.7M. to $97.2M. 

No less than $13.2M. was required to meet known salary award 

increases, rises in student teacher allowances and an extra 

pay period in this financial year. 
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The balance is to meet the costs of staff expansion, buying 

equipment and materials and increased running costs. 

Some $885,000 was allocated to independent schools for 

established per capita grants plus additional Government 

assistance. 

Last year the Government announced additional assistance of 

$250,000 for independent schools in 1971. 

About two-thirds was distributed during 1970-71. 

A full $250,000 would be paid this year along with two-thirds 

of an additional 1150,000 which would be distributed on the 

recommendations of the committee investigating independent 

schools' needs. 

Hospitals Department spending will go up by $6,768,000 from 

$35,403,000 to $42,171,000. 

This included operating costs, opening of new services at the 

Queen Elizabeth Hospital, further occupation of the Strathmont 

Centre and for the occupation of additional accommodation 

at Whyalla, Port Augusta and Mount Gambier. 

Spending by the Public Health Department is to rise by 

$400,000 to $2,064,000. 

This includes the cost of additional staff for a campaign 

to prevent drug abuse and hygiene training courses conducted 

as part of the Aboriginal Health Programme. 

The Occupational Health 5ection will concentrate on efforts 

to combat air pollution. 

Provision of $260,000 is made for continuing emergency grants 

at a rate of up to $1 per bed a day to approved non-profit 

nursing homes for the remainder of the financial year. 

Mr. Dunstan said that although this was primarily a Commonwealth 

responsibility, the State had no alternative other than to 

continue its support as- no provision was made for it in the 

Commonwealth budget. 

The Government fully supported the continuing strong represent-

ations from the administrations of non-profit nursing homes. 
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Provision for Social Welfare and Aboriginal Affairs is 

increased 17y% by $1,104,000 to $7,445,000. 

Spending on public relief is expected to take $453,000 of this, 

partly as a result of a proposed reduction from next January 

from 13 to six weeks that deserted wives must wait before 

qualifying for greater relief and partly as a result of 

higher rates. 

Foster care rates are also to be increased and a new 

allocation of $100,000 is made for capital grants to 

community organisations for facilities for children and 

young people. 

The Government has launched a major re-organisation of welfare 

services to make them more flexible and effective and to 

decentralise the Department's services, and also began a complete 

overhaul of the treatment of young offenders. 

Works and services by the Highways Department during the 

year are estimated to cost $48.5M. 

Detailing the proposed new stamp duty rates, Mr. Dunstan said 

these would be: 

1. Duty on applications to register a motor vehicle would 

be slightly lower for values up to $1,000 as the new 

rates are proposed at $1 per $100 or part thereof instead 

of $2 per $200 or part thereof. 

Beyond $1,000 there would be a graduated increase replacing 

the present flat $2 per $200 with $2 per $100 for the 

portion of value over $1,000 and under $2,000 and $2.50 

per $ 100 on the portion of the value in excess of $2,000. 

2. Duty on conveyance of real property with a value no 

greater than $12,000 would remain unaltered at lx%. 

Beyond $12,000 there will be a graduated rate of 3% on 

the value in excess of $12,000. 

At present the excess over $12,000 attracts 2-^% duty up to 

$15,000 and thereafter a flat on total value. 
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Conveyances on marketable securities will attract duty at 

0.6% instead of 0.4%. 

4. The rate on instalment purchase and credit arrangement 

contracts will go up from 1.5% to 1.8%. 

5. Stamp duty on cheques will be increased from 5 cents to 

6 cents. 

6. Mortgages in excess of $10,000 will be subject to a 

duty of 0.35% on the excess instead of the present 

0.25%. 

The Premier said the anticipated deficit was somewhat greater 

than he would wish. 

But it should be considered against a background of changes 

to Commonwealth/State financial relationships and an accumulated 

deficit on revenue account, despite a nominal surplus this year. 

It also had to be considered in the light of a rather uncertain 

future, particularly as to possible wage increases and other 

rising costs and the extent of further Commonwealth support 

not yet firmly promised. 

Reviewing financial relations between the Commonwealth and the 

States Mr. Dunstan said the vital objective of an equitable 

sharing of resources which attempted to balance resources and 

responsibilities had not yet been achieved. 

This was shown by the need for the Commonwealth to make 

supplementary grants in each of the first two years of the new 

five-year arrangement and other adjustments after only one of the 

five had elapsed. 

"I foresee the necessity for further supplementary grants in 

1972-73 and beyond until this question is resolved 

satisfactorily", he added. 
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The inadequacy of the 1971-72 proposals was pointed up by the 

fact that last June all Premiers saw that an early increase in 

payroll tax would be unavoidable and, accordingly, agreed that 

immediately on assumption by the States it should go up from 

2i% to 3i%. 

The Premier said three important, but uncertain factors would 

affect the situation at June 30th next. 

The first was future salary and wage levels and their net cost 

to the budget. 

Second was the prospect of supplementary Commonwealth assistance 

if the States' position deteriorated later in the year. 

The Premier said, if all States suffered severe revenue 

budget problems this financial year, despite reasonable efforts 

to help themselves, he believed the Commonwealth would reconsider 

the situation and possibly help again. 

The third uncertainty was the extent of an adjusting grant by 

the Commonwealth Grants Commission after the final 1971-72 

accounts were known. 

He was hopeful the Commission would recommend further help 

for both 1970-71 and 1971-72. 
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