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PRESS STATEMENT FROM THE PREMIER, MR. DUNSTAN. 

SUBJECT: THE ECONOMY. 22/11/71. 

The Premier (Mr. Dunstan) today put forward a 12 point plan to 

stimulate the Australian economy. 

He called for concerted representations by all State Premiers to 

the Commonwealth Government to press tome the need for urgent action. 

"To rule out a mini-budget at a time when we face a possible national 

unemployment level of 130,000 within three months is not only folly 

it is dangerously irresponsible." 

He said that State Government economists had estimated this level for 

January when school leavers came onto the labour market. 

He said that for South Australia and the Northern Territory, a 

minimum of 13,000 are expected to be on the register of unemployed. 

Mr. Dunstan said, "One of the bitterly disappointing things for the 

Australian people as a whole and for all State Governments is the 

reluctance of the Commonwealth to take immediate steps to boost 

production and employment". 

"How long do the Australian people and the States have to live with 

a Federal Government that sees go-signals only as stop lights?" 
tl 

This kind of economic colour-blindness should be cured". 

"If not real human and personal tragedies of unemployment may well 

occur". 

Mr. Dunstan said that he believed that in view of Canberra's 

indifference the most effective solution at the present time was an 

immediate and joint effort by State Premiers to make the Commonwealth 

understand it was not dealing with statistics but with people's 

livelihoods. 

He said that unemployment of the kind to be expected in January was 

both a tragedy to the people involved and a completely unnecessary 

waste of national productive resources. 

"5uch a level of unemployment will generate a pessimistic business 

and personal climate, and the level of spending for consumption and 

investment could be affected". 
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"Unemployment numbers would then creep up further - and this sort of 

thing has happened overseas, and under the last days of the Menzies 

Government." 

"The best time for action to prevent this happening was last August 

when the Federal Budget was introduced." 

"Now even if taken now, whatever fiscal or monetary actions are used, 

they will probably take many months to work through the economy and 

generate any real optimism." 

"During that time thousands of people will be hurt". 

Mr. Dunstan said that for South Australia a down-turn in the national 

economy would mean South Australia would suffer because interstate 

^^)eople would stop buying the State's consumer goods like cars, 

refrigerators and washing machines. 

"For the country's sake I call upon the Federal Government to undertake 

an immediate 12 point improvement plan, with the hope that, following 

these, more intelligent overall economic and long term planning is 

undertaken in Canberra." 

"The steps I propose are as follows: -
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MEASURES THAT COULD HELP STIMULATE THE ECONOMY AND REDUCE 
UNEMPLOYMENT IN 1972. 

"REMOVE THE AUGUST 1971 BUDGET'S 2|% SURCHARGE ON INCOME 

TAX which has meant lower pay packets since October 1st." 

"REMOVE OR GREATLY REDUCE THE UNWISE EXCISE TAX ON WINE. 

The progress of one of the few flourishing rural industries 

was cut back to a no-growth situation by this badly-designed 

tax and if the 1971/72 grape yield achieves expected levels 

the industry (and the bulk of it is in South Australia) 

will have great difficulties in selling its production. 

The below average yield in the 1970/71 season can hardly be 

expected this season to let the Federal Government off the 

hook of its own poor estimating of the effect of the wine 

excise duty. This measure would help the growers and the 

wine co-operatives particularly." 

"RAISE DRA5TICALLY UNEMPLOYMENT BENEFITS. These are at the 

pittance level and are a disgrace to Australia. Many of 

those who will be unemployed in coming months will be out 

of work because of Federal economic policies in February 1971 

and the August budget of 1971 plus the regional unemployment 

in depressed rural areas. 

(Benefits from Commonwealth Social Service Department ares-

Single Adult Man S10 per week (allowable extra 
income up to $3) 

Married Man supporting wife 5ii18 per week (allowable income 
$6 total wife or 
self) 

Married Man supporting wife ^27 per week (also %G allowable 
and 2 children under 16 income) 

It would be difficult to find a more miserly attitude to 

people in real need." 

"STIMULATE PRIVATE CAPITAL EXPENDITURE - by restoring the 20% 

investment allowances wiped out in February 1971 for manufac-

turing plant and equipment. The cancellation of this con-

cession is thought to be a major reason for the gloomy 

manufacturing investment outlook." 
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5. "CUT THE SALES TAXES ON MOTOR CARS AND STATION WAGONS, RADIOS 

AND TELEVISION SETS from the current high rate of 27yfo 

(this level was imposed in August 1970)." 

6. "INSERT COMMONWEALTH CAPITAL EXPENDITURE ON SCHEMES NECESSARY 

FOR NATIONAL DEVELOPMENT BUT SO FAR REFUSED - for example 

the sealing of the Eyre Highway between the Western Australian 

border and Ceduna. This would benefit Western Australia 

especially and many interstate tourists going through South 

Australia to the West or vice versa. 

This is long term but the announcement would help confidence." 

7. "RAISE THE LOCAL PROCUREMENT PROPORTION OF DEFENCE EXPENDITURE." 

8. "STIMULATE THE OIL EXPLORATION INDUSTRY so as to prevent a 

drying up in activities of locally-owned companies. To 

ensure self-sufficiency in Australian petroleum requirements 

much more drilling needs to be done but is not being done 

due to the lack of sufficient incentives from the Federal 

Government. 

Raising of proportionate cost of exploratory wells subsidised 

from 30% back to 50% would help, and reintroducing some of 

the former personal tax deductibility concessions would help 

local companies raise funds." 

9. "HELP THE TOURIST INDUSTRY IN AUSTRALIA GROW TO ITS POTENTIAL 

FOR OVERSEAS TRAVELLERS. The U.K. Government demonstrated 

how effective an investment subsidy for overseas-tourist 

oriented major international style hotels could be in its 

scheme. This would make the erection of such hotels 

economic in high land value city sites and encourage earnings 

of overseas exchange and counter the possible slump in 1971 

in office construction. 

(The collapse of the office building boom in Sydney and an 

uncertain export situation are given as reasons for B.H.P. 

cutting down its steel production at plants throughout 

Australia. Structural steel for big bu ildings is produced at 

Whyalla and this city along with Newcastle and Wollongong will 

be seriously affected by reduced production and income.)" 
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"ANNOUNCE COLOUR T.V. INTRODUCTION. This would stimulate 

the television components industry." 

"CUT LOAN RATES FOR HOME PURCHASES. Rates from Savings Banks 

and other housing finance sources impose too great an 

interest burden on people trying to build their own home." 

"INTRODUCE A PRICE NOTIFICATION POLICY UNDER THE COMPANIES 

POWER IN THE FEDERAL CONSTITUTION. This would be a possible 

start to an Incomes and Prices policy. Unless there is some 

restraint on prices in an institutional framework it is use-

less expecting trade unions and professional associations to 

reduce their pressure for big wage and salary rises. 

Creating more unemployment is no answer to the pressure for 

wage claims. This has been clearly shown by experience in 

the United Kingdom and the United States of America. 

Only a prices and incomes restraint policy working in tandem 

has any chance." 
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