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STATEMENT BY THE PREMIER OF SOUTH AUSTRALIA, MR. DDIM DUNSTAN. 

URBAN UNEMPLOYMENT IN CAPITAL CITIES. 15.9.72 

Because the problem of urban unemployment is very serious and 
worsening, I have today taken these measures: 

• Authorised payment of two million dollars of State funds 
for a programme of labour-intensive projects of a worth-
while kind in the Adelaide metropolitan area. 

. Asked for a dollar-for-dollar Commonwealth subsidy of this 
expenditure, on the grounds that the Commonwealth will 
save unemployment benefits now being paid out and gain 
income tax from people put into work. 

. Called upon the Prime Minister to convene an urgent 
Premier's Conference at which a national programme for 
the creation of job opportunities can be formulated. 

. Informed other State Premiers of my action and sought 
their backing. Mr. Tonkin and Mr. Reece have already 
assured me of their support. 

Although the Commonwealth gave money to assist in the alleviation 
r u r a l unemployment, it has constantly ignored city unemployment 

despite calls by the States for acknowledgement of its respons-
ibility in this area. 

The Commonwealth's failure to take responsibility has meant that 
over nine thousand people in the Adelaide metropolitan area are 
now on the unemployment register and many others who would like 
jobs are not even on the register. 

In Perth there are over 9,600 unemployed, in Hobart over 2,000 and 
in the three bigger capitals over 36,000. 

In the last two years from the end of July 1970 to the end of July 
1972, the level of unemployment in Adelaide, Perth and Hobart, the 
three smallest capitals, has gone up by 131$. 

In the three larger capitals, which started with a relatively 
smaller problem, the rise in unemployment has been 113%. 

This astronomic increase in unemployment and human misery, came 
about as a result of two ill-designed Federal budgets in August 
1 970 and 1971 . 
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2. 

The latest budget, although attempting to stimulate the economy, 
has put too much emphasis on income tax cuts which will go very 
largely to high-income people, who tend to save much of their 
extra income. 

What the economy needs is a greatly expanded level of spending 
and a different kind of budget could have achieved .quicker 
results in improving conditions. 

The Federal Government must accept its moral obligation to 
alleviate the misery and hardship of nation-wide unemployment and 
give back to the Community economic confidence and security. 

State Government's do not have the financial resources to 
maintain adequate unemployment relief programmes, but in the face 
of stubborn inaction from the Federal Government, we have acted. 

A portion of the $2m. will be used by Government departments, but 
most will go to local governments within the metropolitan area for 
labour-intensive projects of a worthwhile kind which need unskilled 
labour. 

The smaller States are being most affected by the national 
economic down-turn, and Adelaide, Perth and Hobart are all 
suffering from exceptionally high levels of unemployment which 
will increase with the end of the school year. 

There is no sign yet that the Commonwealth Government's budget 
strategy will work. 

Demand for goods is depressed, and in South Australia, with B5% of 
our consumer products being sold outside the state, we must have a 
strong revival in national demand. 

Only by the Commonwealth stimulating national demand can the 
position in South Australia become bouyant again. 
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