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PRESS RELEASE PROM THE PREMIER, MR. DIMSTAN. 

INCREASED TAXES AND CHARGES. 20.6.74 

Details of increased State taxes and charges were today announced . 
by the Premier, Mr. Dimstan. 

Mr. Dunstan said the increases were made necessary by the refusal 
of the Commonwealth Government to grant the States revenue beyond 
the inadequate amount provided by the formula laid down in the 
Financial Agreement between the Commonwealth and the States. 

"The alternatives before the Government were to either increase 
taxes or drastically to reduce services in such vital areas as 
education, health and hospitals and welfare. 

The Government believes its decision to opt for increased taxes 
rather than have "the young, the sick and the under-privileged 
suffer, is the proper course to follow", he said. 

The increases are ; 
Payroll Tax 
All States have agreed that the rate should be increased from 4 M to 
5% as from September 1, 1974. 
The additional # is expected to yield about $7 million in South 
Australia in a full year. 

Water Rates 
An increase in the price of water of 1% per kilolitre (from 10cents 
to 11 cents) is to operate from July 1, 1974. 

It is expected to yield about $1.4 million in the full year 1974-75. 
Water rates for country townships are to be reduced from 9.5?S to 

the same as for Metropolitan Adelaide. i 

At the same time special higher sewerage rates in parts of the 
Adelaide Drainage Area will be abolished and a common rate of 6.15% 
of Assessed Annual Values will apply. The sewerage rate for 
Country Drainage Areas is to be reduced from to 9$. 
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Levy on Gas Sales 
The Electricity Trust pays to Revenue Account a levy at the rate of 
5:% on the value of sales of electricity. It is proposed to grant 
the South Australian Gas Company and the Mount Gambier Gas Company 
a franchise to sell gas by retail and to require them to pay a 
levy of 5% on sales, the same as paid by the Trust. 

The levy on gas sales is expected to yield about SO.7 million in a 
full year. Legislation will be introduced as soon as possible. 

The Savings Bank of South Australia 
It is a common practice for the Australian and State Governments to 
require their trading and saving banks to contribute a proportion 
of profits to Revenue Account. These banks are free of the 
obligation to pay Income Tax. 

The State Bank of South Australia contributes 45^ of its profits to 
Revenue Account. This was the company rate of tax at the time 
the charge was introduced. The Company rate of tax has since been 
increased to 474$. 

The Government now proposes to require both the State Bank and the 
Savings Bank to contribute 50% of their profits to Revenue Account, 
This is common practice elsewhere. ! 

Liquor Tax 
The Government proposes to increase the rate of tax by 1% (from 6% 
to 1%) for the next licensing year which begins in April 1975. 

It is expected to yield about *0.7 million in a full year. 

Hospital Fees 
The following increases in hospital fees are to be made from Septem-
ber 1 , .1974. 

Standard Ward 
Intermediate 
Private 

Adjustments will also be made to outpatients, casualty, nursing 
home and other fees. 

Existing 
& per day 

20 

25 
30 

New 
S per day 

27 
35 
45 
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The increases are expected to offset increasing costs to the extent 
of about S3 million in a full year. 

Mr. Dunstan said this would not hit sick people as the contribution 
will be spread through the community through the availability of 
hospital insurance, a tax deducation. 

There were special provisions in insurance and remission of charges 
for pensioners, for people in receipt of unemployment or sickness 1 
benefits and for people on low incomes.. 

Stamp Duties 
The Government has asked Treasury to examine various stamp duties 
to yield increased revenues of about $5 million in a full year. 
The necessary extent of duties and the date of operation will depend 
on the probable revenues to be derived from a franchise or retail 
sales tax being discussed with the Australian Government. 

Likely areas for increased stamp duties were insurance business 
(both general and life), motor vehicle transactions, cheques and 
conveyances of property (at higher values). The Government proposed 
to avoid additional charges on credit business used by the average 
citizen. 

Franchise or retail sales tax 
This would be subject to discussions with the Australian Government. 

An arrangement in this area could reduce the extent of stamp duty • 
increases required. 

The South Australian Government is relectant to introduce such a 
tax which will undoubtedly increase retail prices to the public. 
However - it appears that unless the Commonwealth relents then 
this is the only means available to the State to close the gap 
between revenue and expenditure» 
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PRESS RELEASE FROM THE PREMIER, MR. DUNSTAN. 

INCREASED TAXES AND CHARGES. 

Details of increased State taxes and charges were today announced 
by the Premier, Mr. Dunstan. 

Mr. Dunstan said the increases were made necessary by the refusal 
of the Commonwealth Government to grant the States revenue beyond 
the inadequate amount provided by the formula laid down in the 
Financial Agreement between the Commonwealth and the States. 

"The alternatives before the Government were to either increase 
taxes or drastically to reduce services in such vital areas as 
education, health and hospitals and welfare. 

The Government believes its-decision to opt for increased taxes 
rather than have "the young, the sick and the under-privileged 
suffer, is the proper course to follow", he said. 

The increases are ; 
Payroll Tax 
All States have agreed that the rate should be increased from to 
5% as from September 1, 1974. 

The additional is expected to yield about $7 million in South 
Australia in a full year. 

Water Rates 
An increase in the price of water of per kilolitre (from 10cents 
to 11 cents) is to operate from July 1, 1974. 

It is expected to yield about $1.4 million in the full year 1974-75. 

Water rates for country townships are to be reduced from 9,5% to 
7.5%, the same as for Metropolitan Adelaide. 

At the same time special higher sewerage rates in parts of the 
Adelaide Drainage Area will be abolished and a common rate of 6.75$ 
of Assessed Annual Values will apply. The sewerage rate for 
Country Drainage Areas is to be reduced from 10% to 9 
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Levy on Gas Sales 
The Electricity Trust pays to Revenue Account a levy at the rate of 
5% on the value of sales of electricity. It is proposed to grant 
the South Australian Gas Company and the Mount Gambier Gas Company 
a franchise to sell gas by retail and to require them to pay a 
levy of on sales, the same as paid by the Trust. 

The levy on gas sales is expected to yield about SO.7 million in a 
full year. Legislation will be introduced as soon as possible. 

The Savings Bank of South Australia 
It is a common practice for the Australian and State Governments to 
require their trading and saving banks to contribute a proportion 
of profits to Revenue Account. These banks are free of the 
obligation to pay Income Tax0 

The State Bank of South Australia contributes 45% of its profits to 
Revenue Account. This was the company rate of tax at the time 
the charge was introduced. The Company rate of tax has since been 
increased to 4-7-̂fo. 

The Government now proposes to require both the State Bank and the 
Savings Bank to contribute 50% of their profits to Revenue Account. 
This is common practice elsewhere. 

Liquor Tax 
The Government proposes to increase the rate of tax by (from 6% 
to 1%) for the next licensing year which begins in April 1975. 

It is expected to yield about *0.7 million in a full year. 

Hospital Fees 
The following increases in hospital fees are to be made from Septem-
ber 1, 1974o 

Existing 
fi per day 

Standard Ward 20 
Intermediate 25 
Private 30 

Adjustments will also be made to outpatients, casualty, nursing 
home and other fees. 

New 
$ per day 

27 
35 
45 
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The increases are expected to offset increasing costs to the extent 
of about S3 million in a full year. 

Mr. Dunstan said this would not hit sick people as the contribution 
will be spread through the community through the availability of : 

hospital insurance, a tax deducation. 

There were special provisions in insurance and remission of charges 
for pensioners, for people in receipt of unemployment or sickness 
benefits and for people on low incomes. 

Stamp Duties 
The Government has asked Treasury to examine various stamp duties 
to yield increased revenues of about $5 million in a full year. 
The necessary extent of duties and the date of operation will depend 
on the probable revenues to be derived from a franchise or retail 
sales tax being discussed with the Australian Government. ; 

Likely areas for increased stamp duties were insurance business 
(both general and life), motor vehicle transactions, cheques and 
conveyances of property (at higher values). The Government proposed 
to avoid additional charges on credit business used by the average 
citizen. 

Franchise or retail sales tax 
This would be subject to discussions with the Australian Government. 

An arrangement in this area could reduce the extent of stamp duty 
increases required. 

The South Australian Government is relectant to introduce such a 
tax which will undoubtedly increase retail prices to the public. 
However - it appears that unless the Commonwealth relents then 
this is the only means available to the State to close the gap 
between revenue and expenditure. 
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