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^SPEECH BY THE PREMIER, MR. DUNSTAN, AT NORWOOD ROTARY CLUB. 
REDLEGS CLUB. 19.11.74. 

Mr. Bryce, Mr. Knott, Mr. Watkin, gentlemen : 

Thank you very much for asking me to speak to you today. 

Needless to say, I always welcome the opportunity to address a 
Norwood gathering, particularly one as prestigious and influential 
as its Rotary Club. 

That said, I'd like to add that my delivery will be one conceived 
in fortune and pregnant with prosperity. 

Regrettably this can't be so. 

The over-riding concern of all Australians at present is with the 
effect of inflation and the dislocations being experienced in the 
economy. 

I've already spoken on this at some length and have suggested 
remedies which I believe can and should be applied. 

It is, I believe, necessary for me to speak out again today in 
relation to particular problems - serious problems - now being 
experienced in South Australia or which are likely to be experienced 
in the near future. 

The Prime Minister's recent mini-budget will undoubtedly have a 
stimulatory effect. But it is my earnest contention that further 
action is required. 

We are - a fact which will be familiar to you - faced with a problem 
of very tight liquidity. 

There are two State areas where this is of especial concern to me. 

Firstly, the domestic appliance industry - on which we rely so much 
continues to encounter difficulties from imports and in some cases 
is laying off workers. 

Early next January a further custom-tariff reduction is due, in 
line with the I.A.C. recommendation to bring.down the tariff level 
to 25%. 

This phased reduction applies to washing machines, air conditioning 
units and refrigerators. 
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I consider it essential for the health of the white goods industry 
that the phasing scheduled for January be deferred for at least six 
months for employment and liquidity reasons. 

My second concern is with the building industry which currently faces 
a parlour situation. 

A recent survey of employment prospects for architects in this State 
provides glum news. 

Staff have already been reduced this year and it is projected that a 
further 12% will be unemployed by next June. 

The largest firms have an average of up to 21 weeks work on hand but 
in some of the smaller ones only eight can be foreseen. 

New business premises approvals provide equally discouraging figures. 

For the first eight months of this year they were reasonably strong. 
^^ They matched in money, though not in real value, the very buoyant 

le^el of the corresponding period in 1973. 

The State Government's Economic Intelligence Unit has reported to 
me that the moving annual total of office premises approvals is now 
coming down sharply. 

This trend is confirmed by the recent experience of the City of 
Adelaide Development Committee - the joint Government-City Council 
body - which has received far fewer new applications for substantial 
building projects in the last six months than in the same period 
last year. 

^^My Government is doing all it can to maintain the level of employment 
^^ in the building industry. 

But it is well nigh impossible for a State Government alone to 
• stimulate the economy although we have loan money and plans to 
expand both housing and public building activities. 

The South Australian Public Buildings Department has recently called 
tenders for two major works worth a total of $12.6 million and we 
have plans for a further major contract subject to the resolution 
of certain outstanding matters. 

The school building programme for the current financial year has 
been allocated $33.1 millions and most of these projects are , 
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under construction. Further school contracts worth $12.7 millions 
could be called for Christmas and others worth $16.4 millions in 
the first six months of next year, if more funds were made available. 

In the same way, there are two Further Education projects worth a 
total of $21.5 millions which will be unable to proceed unless 
extra funds are provided. 

South Australia has been refused sufficient housing money and we 
are having to keep loan money in reserve against the disastrous 
prospective deficit we are facing for the current year. 

I cannot over-emphasise that it is very necessary to stimulate the 
building industry immediately if our prospective unemployment is 
to be avoided. 

And here I'd add that unemployment in the building industry has 
just as potent a spin-off effect on other industries as does 

^^additional employment in it. 

I doubt, too, if we will be able to get the average young person to 
borrow money to build a house unless interest rates come down, as 
they simply can't afford weekly repayments at the present rates. 

The down-turn in major construction which I've just illustrated can -
I fear - be expected to extend well into the next financial year. 

The lack of new non-Governmental projects is a key factorin this 
trend. The State Government could provide work for the industry -
without markedly fuelling inflation - if funds were provided. 

I have outlined these problems in detail and in similar terms to 
^^the Prime Minister. 

At the same time I have reiterated my view that they should be 
discussed at an early Premiers' Conference. 

The agenda for that meeting should - in my view - embrace State 
finances, the Australian economy and co-operative measures to 
contain inflation. 

I cannot believe that a country blessed with the resources and 
endowed with the talents of Australia should find our present 
problems insoluable. 
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Their solution, however, may indeed prove impossible - or at the 
very least protracted - without effective inter-Governmental 
co-operation. 

Here I might add that I utterly deplore and entirely reject the 
attitude of the Bjelke-Petersen's of this world who seem to me to 
be akin to the man who stands before a burning house arguing about 
who should call the fire brigade. 

I believe it is the function of responsible political leaders to 
put the problems soberly before the public - without rhetoric -
and to be prepared at all times to co-operate in their solution. 

This is what I have been seeking to do today. 

Thank You. 
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Mr. Bryce, Mr. Knott, Mr. Watkin, gentlemen : 

Thank you very much for asking me to speak to you today. 

Needless to say, I always welcome the opportunity to address a 
Norwood gathering, particularly one as prestigious and influential 
as its Rotary Club. 

That said, I'd like to add that my delivery will be one conceived 
in fortune and pregnant with prosperity. 

Regrettably this can't be so. 

The over-riding concern of all Australians at present is with the 
effect of inflation and the dislocations being experienced in the 
economy. 

^^I've already spoken on this at some length and have suggested 
remedies which I believe can and should be applied. 

It is, I believe, necessary for me to speak out again today in 
relation to particular problems - serious problems - now being 
experienced in South Australia or which are likely to be experienced 
in the near future. 

The Prime Minister's recent mini-budget will undoubtedly have a 
stimulatory effect. But it is my earnest contention that further 
action is required. 

We are - a fact which will be familiar to you - faced with a problem 
^^of very tight liquidity. 

There are two State areas where this is of especial concern to me. 

Firstly, the domestic appliance' industry - on which we rely so much 
continues to encounter difficulties from imports and in some cases 
is laying off workers. 

Early next January a further custom-tariff reduction is due, in 
line with the I.A.C. recommendation to bring.down the tariff level 
to 25%. 

This phased reduction applies to washing machines, air conditioning 
units and refrigerators. 
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I consider it essential for the health of the white goods industry 
that the phasing scheduled for January be deferred for at least six 
months for employment and liquidity reasons. 

My second concern is with the building industry which currently faces 
a parlour situation. 

A recent survey of employment prospects for architects in this State 
provides glum news. 

Staff have already been reduced this year and it is projected that a 
further 12% will be unemployed by next June. 

The largest firms have an average of up to 21 weeks work on hand but 
in some of the smaller ones only eight can be foreseen. 

New business premises approvals provide equally discouraging figures. 

For the first eight months of this year they were reasonably strong. 
They matched in money, though not in real value, the very buoyant 
lê rel of the corresponding period in 1973. 

The State Government's Economic Intelligence Unit has reported to 
me that the moving annual total of office premises approvals is now 
coming down sharply. 

This trend is confirmed by the recent experience of the City of 
Adelaide Development Committee - the joint Government-City Council 
body - which has received far fewer new applications for substantial 
building projects in the last six months than in the same period 
last year. 

^^My Government is doing all it can to maintain the level of employment 
^^in the building industry. 

But it is well nigh impossible for a State Government alone to 
stimulate the economy although we have loan money and plans to 
expand both housing and public building activities. 

The South Australian Public Buildings Department has recently called 
tenders for two major works worth a total of $12.6 million and we 
have plans for a further major contract subject to the resolution 
of certain outstanding matters. 

The school building programme for the current financial year has 
been allocated $33.1 millions and most of these projects are , 
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under construction. Further school contracts worth $12.7 millions 
could be called for Christmas and others worth $16.4 millions in 
the first six months of next year, if more funds were made available. 

In the same way, there are two Further Education projects worth a 
total of $21.5 millions which will be unable to proceed unless 
extra funds are provided. 

South Australia has been refused sufficient housing money, and we 
are having to keep loan money in reserve against the disastrous 
prospective deficit we are facing for the current year. 

I cannot over-emphasise that it is very necessary to stimulate the 
building industry immediately if our prospective unemployment is 
to be avoided. 

And here I'd add that unemployment in the building industry has 
just as potent a spin-off effect on other industries as does 

^^ additional employment in it. 

I doubts too, if we will be able to get the average young person to 
borrow money to build a house unless interest rates come down, as 
they simply can't afford weekly repayments at the present rates. 

The down-turn in major construction which I've just illustrated can -
I fear - be expected to extend well into the next financial year. 

The lack of new non-Governmental projects is a key factorin this 
trend. The State Government could provide work for the industry -
without markedly fuelling inflation - if funds were provided. 

I have outlined these problems in detail and in similar terms to 
^̂ [the Prime Minister. 

At the same time I have reiterated my view that they should be 
discussed at an early Premiers' Conference. 

The agenda for that meeting should - in my view - embrace State 
finances, the Australian economy and co-operative measures to 
contain inflation. 

I cannot believe that a country blessed with the resources and 
endowed with the talents of Australia should find our present 
problems insoluable. 
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Their solution, however, may indeed prove impossible - or at the 
very least protracted - without effective inter-Governmental 
co-operation. 

Here I might add that I utterly deplore and entirely reject the 
attitude of the Bjelke-Petersen's of this world who seem to me to 
be akin to the man who stands before a burning house arguing about 
who should call the fire brigade. 

I believe it is the function of responsible political leaders to 
put the problems soberly before the public - without rhetoric -
and to be prepared at all times to co-operate in their solution. 

This is what I have been seeking to do today. 

Thank You. 
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