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Mr. Maslen, ladies and gentlemen : 

Thank you very much for asking me to speak to you tonight. 

May I first of all apologise in person for not having been able to do 
so - as I'd hoped - last August. I was, as you may recall, at that 
time rather heavily engaged elsewhere on matters concerning your industry. 

The Chinese have an old curse in which, if you want to be really nasty, 
you simply wish of someone: "May you live in interesting times". 

In that sense, your industry has, in the intervening six months between 
that first invitation and now, been through interesting times. 

In that sense, too, I'm hopeful that we can now look forward to a 
distinctly more tranquil period. 

This is, I think, true for your industry both in terms of general 
economic prospects for Australia and specifically in the outlook before 
it. 

I am, in fact, now considerably more sanguine about likely economic 
developments than I have been in recent months. 

Said at a time when unemployment has just reached 5.2$, that may sound 
like a combination of idiocy and bad taste. 

Nonetheless, those of us who have been warning of the effect that 
misapplied economic orthodoxy - or, to put it more bluntly, the Treasury 
line - in fighting inflation would have on employment have been much 
heartened by recently announced measures. 

Inevitably they will take time to work through the economy but I am 
hopeful that theysll soon be seen to be having their effect and that 
those effects can be achieved without renewed and violent inflation. 

I th ink, too, that it is greatly to the credit of the Federal Government 
th at it has had the flexibility and the willingness to apply the 
correctives needed. 

It suggests that we are, at last, escaping from the tyranny of the 
budget where national economic policy was formulated and decreed annually 
and had to last, regardless, for 12 months, come hell or high water -
inflation or recession. 
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What we must have in present times is a far more sophisticated, sensitive 
and subtle approach, a capacity and a preparedness rapidly to adjust 
policies to changing circumstances. 

The present Federal Government is, I believe, evolving just such an 
approach and is doing os in circumstances of great difficultyi 

Not only are economic conditions in Australia and around the world very, 
very much more complex and requiring more complex solutions than at any 
other time in our history, but the present Federal Government has to 
contend with other difficulties not faced by its predecessors. 

The most notable of these, of course, is the suspicion of it in some 
sections of private industry - suspicion which can feed on itself 
^and which indeed did so) - until it itself becomes a contributing 
factor to an economic downturn. 

It seems to me that the marked revival in business confidence now underway 
is spurred by recent Government decisions and also by realisation that 
these were absolutely unnecessary anxieties anyway. 

Last week's carefully considered statement by the Treasurer, the lower 
sales taxes on motor vehicles, accelerated depreciation provisions on 
certain equipment bought in the current financial year, deferral of the 
February quarterly tax instalment and abandonment of the proposed capital 
ains tax, will have an obvious stimulatory effect. 

(estrictions on imports in some industries, easier access to foreign 
borrowing for short periods, the cut in company taxation and the 
establishment of the enquiry into whether current value accounting 
concepts can be applied to the calculation of taxable income, are also 
moves which have improved business sentiment and which are causing an 
upturn in activity. 

I must, however, sound two notes of warning. 

There has to be restraint in both prices and incomes if we are to avoid 
a further, even more damaging twist of the inflationary spiral. This 
is the most urgent task facing all Governments and all people in positions 
of economic responsibility in Australia. 

Secondly, we are an island in a geographic sense only. We cannot insulate 
ourselves from what happens elsewhere in the world. And if there is a 
pronounced decline overseas, especially in America, it must affect us. 
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But I am, as I said, hopeful that the Federal Government's recent 
economic package will give the economy the jolt it needed. 

I'm hopeful, too, that we shall soon be able to establish the formal 
structures within the national Government which can provide the level 
of expert, sensitive economic planning demanded by our times. 

We need such a planning structure to examine and analyse various policy 
proposals and to provide alternate advice to those responsible for making 
the principal economic decisions - in Dr. Cairns' eloquent phrase a 
mechanism for "institutionalising foresight". 

If I may now turn specifically to your industry. 

When he wrote and asked me to speak at this dinner, Mr. Maslen said "the 
parts industry is an important sector in 5outh Australia and at present 
is in a precarious position". 

The first half of that se.ntence is unarguable. 

After all, it accounts for more than 6,800 jobs, excluding those in 
the vehicle manufacturers themselves. 

They are jobs we simply cannot afford to lose. It would have a crippling 
effect on South Australia if we lost them. 

This is why our opposition to the I.A.C. proposals in their original 
form was so vehement and so sustained." 

Happily we were able, jointly, to demonstrate that the I.A.C. case rested 
on a number of false assumptions and we were able after some hard 
talking to get agreement on a policy for the automotive industry that 
will, I believe, ensure South Australia's pre-eminent place within it. 

It's a pre-eminence which had its origins in our early history and which 
we have worked hard to retain. 

It has brought great benefits to the people of South Australia and been 
spur to much development in it. 

In providing here a thriving and decentralised industry - and Adelaide 
in a national context is a decentralised area - it has also benefitted 
people elsewhere by relieving pressure on the industrial concentrations 
of the eastern States. 
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It has produced disadvantages too: we are over-dependent on vehicle 
manufacture especially so if white goods (whose development here was 
in part due to the existence of the automotive base) are included as well. 

My Government has an active programme to reduce this imbalance. But 
that doesn't mean we're going to diversify at the expense of the 
automotive industry. 

Far, far from it. We have a physical capacity in plant and equipment, 
and a technological capacity in the establishment of the expertise of 
firms such as make up this Federation and a large pool of highly skilled 
labour which we want to make the best possible use of and which can be 
expanded. In this way also we can make the existing industry less 
precarious, as Mr. Maslen put it. 

We want to get more of the motor vehicle business in Australia and 
we believe the existence of these factors, plus South Australia's 
extremely congenial living conditions provide the ideal combination -
an offer no industrialist should refuse. 

This is why I was somewhat surprised the other day to read a report that 
the Nissan Motor Company is considering Melbourne for its planned new 
manufacturing venture in Australia rather than using production facilities 
at the Chrysler plant. 

According to this report Nissan believed the Chrysler six-cylinder 
production plant was unsuitable for its proposed four-cylinder engine 
production. 

Let me state the position from my Government's point of view: 

We believe, as I said, that our particular circumstances and our existing 
infrastructure make us the obvious site for any further Australian 
development of the industry. 

The Federal Government has made clear its intention that it will not 
permit further fragmentation of automotive manufacturing capability in 
this country and to this end the Chrysler engine plant at Lonsdale will 
ba used for the manufacture of four-cylinder engines. 

The Department of Manufacturing Industry has had discussions with Nissan, 
Datsun, Toyota and Chrysler in Japan and Australia on this matter. It 
is our understanding that these discussions ore still proceeding. 
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We have offered our fullest co-operation and we have been assured that 
South Australia is regarded by the Federal Government as the logical 
source for four-cylinder engines. 

We are confident of our case. And we are determined to pursue it. The 
Minister-for Development and Mines, Mr. Hopgood, will in fact be 
discussing the proposals with Japanese manufacturers in Japan later this 
year. 

We are doing so because of the evident employment opportunities it 
provides in itself and because of the further strengthening it will 
provide for your industry. 

I spoke earlier about my belief that our economic prospects now were 
brighter than they had been for some months. 

We must, of course, await publication of the statistical indicators 
before this can be known. But you may be interested to learn that I was 
told by the Economic Intelligence Unit of my Department today that 
informal enquiries by them reveal noticeable and heartening signs of a 
sales recovery in the motor industry in the last two weeks. 

Dealers have been flooded with enquiries and although it is still 
difficult to assess how much has been sold there are good prospects, that 
much of the surplus stocks should be shifted within the next few months'; 

Again thank you for your invitation and for this opportunity to speak 
to representatives of an industry that has done much for South Australia 
and which I know will do a very great more in the future. 

Thank You. 
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Mr. Maslen, ladies and gentlemen : 

Thank you very much for asking me to speak to you tonight. 

May I first of all apologise in person for not having been able to do 
so - as I'd hoped - last August. I was, as you may recall, at that 
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What we must have in present times is a far more sophisticated / sensitive 
and subtle approach, a capacity and a preparedness rapidly to adjust 
policies to changing circumstances*' 

The present Federal Government is, I beiievej evolving just such an 
approach and is doing os in circumstances of great difficulty. 

Not only are economic conditions in Australia and around the world very, 
very much more complex and requiring more complex solutions than at any 
other time in our history, but the present Federal Government has to 
contend with other difficulties not faced by its predecessors. 

The most notable of these, of course, is the suspicion of it in some 
sections of private industry - suspicion which can feed on itself -
^and which indeed did so) - until it itself becomes a contributing 
factor to an economic downturn. 

It seems to me that the marked revival in business confidence now underway 
is spurred by recent Government decisions and also by realisation that 
these were absolutely unnecessary anxieties anyway. 

Last week's carefully considered statement by the Treasurer, the lower 
sales taxes on motor vehicles, accelerated depreciation provisions on 
certain equipment bought in the current financial year, deferral of the 
February quarterly tax instalment and abandonment of the proposed capital 
|ains tax, will have an obvious stimulatory effect. 

Restrictions on imports in some industries, easier access to foreign 
borrowing for short periods, the cut in company taxation and the 
establishment of the enquiry into whether current value accounting 
concepts can be applied to the calculation of taxable income, are also 
moves which have improved business sentiment and which are causing an 
upturn in activity.. 

I must, however, sound two notes of warning. 

There has to be restraint in both prices and incomes if we are to avoid 
a further, even more damaging twist of the inflationary spiral. This 
is the most urgent task facing all Governments and all people in positions 
of economic responsibility in Australia. 

Secondly, we are an island in a geographic sense only. We cannot insulate 
ourselves from what happens elsewhere in the world. And if there is a 
pronounced decline overseas, especially in America., it must affect us. . 
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But I am, as I said, hopeful that the Federal Government's recent 
economic package will give the economy the jolt it needed. 

I'm hopeful, too, that we shall soon be able to establish the formal 
structures within the national Government which can provide the level 
of expert, sensitive economic planning demanded by our times. 

We need such a planning structure to examine and analyse various policy 
proposals and to provide alternate advice to those responsible for making 
the principal economic decisions - in Dr. Cairns' eloquent phrase a 
mechanism for "institutionalising foresight". 

If I may now turn specifically to your industry. 

When he wrote and asked me to speak at this dinner, Mr. Maslen said "the 
parts industry is an important sector in South Australia and at present 
is in a precarious position". 

The first half of that sentence is unarguable. 

After all, it accounts for more than 6,800 jobs, excluding those in 
the vehicle manufacturers themselves. 

They are jobs we simply cannot afford to lose. It would have a crippling 
effect on South Australia if we lost them. 

This is why our opposition to the I.A.C. proposals in their original 
form was so vehement and so sustained. 

Happily we were able, jointly, to demonstrate that the I.A.C. case rested 
on a number of false assumptions and we were able after some hard 
talking to get agreement on a policy for the automotive industry that 
will, I believe, ensure South Australia's pre-eminent place within it. 

It's a pre-eminence which had its origins in our early history and which 
we have worked hard to retain. 

It has brought great benefits to the people of South Australia and been 
spur to much development in it. 

In providing here a thriving and decentralised industry - and Adelaide 
in a national context is a decentralised area - it has also benefitted 
people elsewhere by relieving pressure on the industrial concentrations 
of the eastern States. 
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It has produced disadvantages too: we are over-dependent on vehicle 
manufacture especially so if white goods (whose development here was 
in part due to the existence of the automotive base) are included as well.. 

My Government has an active programme to reduce this imbalance. But 
that doesn't mean we're going to diversify at the expense of the 
automotive industry. 

Far, far from it. We have a physical capacity in plant and equipment, 
and a technological capacity in the establishment of the expertise of 
firms such as make up this Federation and a large pool of highly skilled 
labour which we want to make the best possible use of and which can be 
expanded. In this way also we can make the existing industry less 
precarious, as Mr. Maslen put it. 

We want to get more of the motor vehicle business in Australia and 
we believe the existence of these factors, plus South Australia's 
extremely congenial living conditions provide the ideal combination -
an offer no industrialist should refuse. 

This is why I Was somewhat surprised the other day to read a report that 
the Nissan Motor Company is considering Melbourne for its planned new 
manufacturing venture in Australia rather than using production facilities 
at the Chrysler plant. 

According to this report Nissan believed the Chrysler six-cylinder 
production plant was unsuitable for its proposed four-cylinder engine 
production. 

Let me state the position from my Government's point of view: 

We believe, as I said, that our particular circumstances and our existing 
infrastructure make us the obvious site for any further Australian 
development of the industry. 

The Federal Government has made clear its intention that it will not 
permit further fragmentation of automotive manufacturing capability in 
this country and to this end the Chrysler engine plant at Lonsdale will 
bo used for the manufacture of four-cylinder engines. 

The Department of Manufacturing Industry has had discussions with Nissan, 
Datsun, Toyota and Chrysler in Japan and Australia on this matter. It 
is our understanding that these discussions are still proceeding. 
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We have offered our fullest co-operation and we have been assured that 
South Australia is regarded by the Federal Government as the logical 
source for four-cylinder engines. 

We are confident of our case. And we are determined to pursue it. The 
Minister for Development and Mines, Mr. Hopgood, will in fact be 
discussing the proposals with Japanese manufacturers in Japan later' this 
year. 

We are doing so because of the evident employment opportunities it 
provides in itself and because of the further strengthening it will 
provide for your industry. 

I spoke earlier about my belief that our economic prospects now were 
brighter than they had been for some months. 

We must, of course, await publication of the statistical indicators 
before this can be known. But you may be interested to learn that I was 
told by the Economic Intelligence Unit of my Department today that 
informal enquiries by them reveal noticeable and heartening signs of a 
sales recovery in the motor industry in the last two weeks. 

Dealers have been flooded with enquiries and although it is still 
difficult to assess how much has been sold there are good prospects that 
much of the surplus stocks should be shifted within the next few months. 

Again thank you for your invitation and for this opportunity to speak 
to representatives of an industry that has done much for South Australia 
and which I know will do a very great more in the future. 

Thank You. 
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