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SPEECH BY THE PREMIER, MR. DUNSTAN, AT SOUTH AUSTRALIAN ASSOCIATION 
OF BUILDING SOCIETIES DINNER. ADELAIDE. 21.2.75 

Mr. Martin, Dr. Eastick, ladies and gentlemen : 

Thank you very much for inviting me here tonight and so giving 
me my first opportunity for months to address an indoor meeting 
of the building societies' movement. 

We have, happily, come a long way from those unfortunate and 
unnecessary days last October and the building society movement is 
fully restored to its accustomed and proper esteem in the public mind, 

It's all history now but I think that, in what will I hope be the 
last word on the subject,I should here make special mention of the 
National Bank. 

Its prompt action in offering support of millions of dollars if 
required was a major factor in stemming the rising panic and in 
doing so, the bank earned the gratitude of the State Government and 
members of this Association. 

As this is primarily a social occasion I don't intend to make a 
long speech. But there are a couple of areas concerning us both 
which I think I should briefly discuss. 

Building society operations here are already affected by the new 
Financial Corporations Act passed by the Commonwealth Parliament 
last August. 

As you know, it is designed to include those non-bank financial 
institutions whose operations were previously outside Government 
monetary policy. 

One of its potential attributes is its power to keep interest rates 
low in all non-bank financial markets. 

As members of a movement with a long history of regard for the 
lowest rates attainable it's obvious that this legislation will 
assure your continued success and growth. 

In addition, as you know, my Government is overhauling the State's 
Building Societies Act. 
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The legislation dates back to 1881 and there's no doubt of the necessity 
for a comprehensive reform. 

The Bill has been three years in the preparation and throughout there 
has been the fullest consultation with your Association. Throughout 
this time your Association has been most co-operative and we are 
grateful indeed for the help we have received from you. 

We aimed to provide South Australia with an Act that would be the 
foremost in the country. And I think you'll agree that we have 
succeeded. 

The legislation as now drafted is designed to deal with long-standing 
problems concerning the movement and also to take account of recent 
events encountered by the societies and other institutions - such as 
•the increased interest rates, the effects of an inflationary economy 
and shortage of liquid funds. 

It provides an effective charter for the societies' operations while 
assuring their borrowers and lenders of the protections they have the 
right to expect. 

I hope that the finished Bill will be available early next week. Its 
form has been changed from the one you saw earlier but it is basically 
the same in its provisions. 

We intend to introduce it in State Parliament shortly. But it will 
first be circulated through your Association for discussion and Mr. 
Stratford, as Registrar, will be happy to meet you if you have any 
'further comments you want to make. 

The building society movement in South Australia has a record -
stretching over more than a century - of sustained growth, of absolute 
financial integrity and of service to the community. 

The pressures on it today are more intense than ever before. 

Inflation, high interest rates and severe competition for funds combined 
with sharply escalating building costs and continued high pressure of 
demand for loans provide a unique set of circumstances. 

Your members assets - now some $137 millions - the legislative framework 
soon to be provided but, above all, your experience and your proven 
record of service to South Australian homeowners, will I believe, ensure 
that permanent building societies continue to flourish and to make their 
distinctive contribution to the State's growth. 
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