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"SPEECH BY THE PREMIER OF SOUTH AUSTRALIA AT THE OPENING OF PANELEX 
FACTORY IN PENANG. . 2.12.75 

This is an historic occasion for the South Australian Government. 

It marks in concrete form, if I may coin a pun, the realisation of a concept 
that has been throught out and worked on by many people, over many months 
and in many cities. 

This is the first business undertaking by the South Australian Government 
anywhere outside its own State. It is, indeed, the first overseas venture 
by any State Government in Australia. It signifies a new direction for 
State Government activity and it is not an accident that it has occurred 
here in Penang. 

Much will be said during Adelaide Week in Penang about the significance 
of the sister-city relationship between the two cities. 

Back in 1973, when Penang's Chief Minister, Dr. Lim Chong Eu, and I were • 
first contemplating the twinning of the cities, we both agreed that mere 
historical links through the Light family would not be enough to cement 
the ties between us. Those links would have been good for a once-off 
exchange of visits which would have been pleasant but ephemeral. 

But we were interested in more than that. Both of us headed a State 
Government within a Federation, both of us were seeking new industrial 
and trade opportunities for our investors and manufacturers. While I 
yjas concerned to find new markets for South Australian componentry, Dr. 
Lim wanted to expand his employment base and improve the quality of 
housing in his State. 

It seemed to us that these demands were, in a sense, complementary and 
could be met by co-operative ventures. Negotiations followed and 
eventually involved the Malaysian Government through PERNAS as well as 
private enterprise in South Australia. 

The result was the setting up of two mirror-image companies - Austral-
Asia Developments Pty Ltd in South Australia and Austral-Asia International 
Developments Sdn Bdh in Malaysia. 

the factory which is to be inaugurated today is the first enterprise in 
which these companies have an equity. 

Panelex Malaysia Sdn Bdh has been set up in Prai to provide modular 
housing for the Malaysian market. 
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A major partner in the venture is F &. T Australia Pty Ltd, whose experience 
in this type of construction is vast and whose operations in Australia 
are among the most extensive in the building industry. 

The company was in agreement with our philosophy that the days are gone: 
when foreigners can come into a country, rape it of its natural resources 
înd depart. Also finished are the days when foreigners would come in with 
carder books, fill them and reap the profits without having invested one 
cent or contributed in any way to the economy of the country. 

Panelex is a model of co-operative effort. The Malaysian equity is more 
than 50 per cent. The company will use Australian designs and some 
Australian conponentry, but the factory is located in Malaysia and leased 
from the Penang Development Corporation, the labour will be Malaysian and 

will most of the materials used. 

Only one expatriate will be employed. When production begins in May next 
year, between 30 and 40 Malaysians will have work in this factory. 

There will be other benefits. Panelex intends to experiment with designs 
and materials that will be most suitable to the climate of Malaysia, so 
that the general standard of low-cost housing will be upgraded. 

Another spin-off we hope for is the location of new markets overseas, 
particularly in the Middle East. 

The first orders have already been received. The new company will 
manufacture the modular houses for a 45-acre site now being serviced by 
the Penang Development Corporation. A significant order has also been 
placed by Kuwait and further orders are anticipated from both Libya and 
Iraq. 

It is obvious that the benefits to Malaysia and Australia are mutual and will 
!?e achieved without exploitation. 

The Panelex Board has appointed Mr. Airon Pierson as General Manager of the 
Prai operation and I am very pleased that he is with us here today. 
Congratulations, Mr. Pierson, on your appointment. I know you will find 
it a pleasure doing business with the people of Penang and Malaysia. 

Without their help and interest, none of this would have been possible. 
It is, after all, people who make things happen and Penang is pre-
eminently a place where things happen with ease and style. 
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This first Adelaide Week in Penang will see a strengthening of the ties 
between our States. The personal contacts that are the most important 
feature of the Week will result not only in many friendships but also, I 
hope, in more trade and industrial exchanges. It is certainly something 
Which will be given every encouragement by the Penang and South Australian 
authorities. 

Panelex is the first project undertaken as a joint venture by the South 
Australian Government in Malaysia - it will not be the last. 

I congratulate all the people who have brought this about - PERNAS, 
the Penang Development Corporation, F T Australia Pty Ltd and Austral-
Asia International Developments Sdn Bhd. 

It gives me much pleasure now to declare the factory open. 
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